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Has bunkruptey law failed
homebuyers?

New Delhi: This is despite the stakes being
much higher. Unlike other sectors, where it
is banks and operational ereditors such as
suppliers who drag companies to the
National Company Law ribunal (NCLT),
in realty there is the additional challenge of
protecting the interests of homebuyers,
who invest their life-time savings.No
wonder, this is the only area where even
the government made an exception in
bumping up homebuyers from the
category of operational creditors to
financial creditors — giving them an equal
say in deciding the new resclution
applicant,

“Unlike 1n other sectors, there we more
complexitics in real ostate. It's not just
IBC, which usually has institutional
creditors and supphers. RERA. which
means profecting buyers who may have a
bank loan. is another case in point.
Moreover, the rules keep evolving, which
makes it difficult 10 comply with newer
guidelines when a developer looks (o tuke
over a project. Basically, these regulations
and guidelines are still work in progress
and need to evolve farther. That said, they
are still major upgrades over the previous
fack of regulation and redressal
mechanisms,” said Shobhit Agarwal, MDD}
& CEQ at Anarock Capital. For banks, the
primary focus of the resolution exercise is
to minmise the hit that they have to take on
their loans and maximise the gams. In
contrast, homebuyers want a more stable
company to take over the company even if
it means that lenders huve to take a haircut.

‘What has complicated matters is a fall in real
estate prices, making the project unviable
for resvlution applicanis. “Projecis
neormally won't be commercially viable if'
the cost of construction is more than
receivables and financial creditors consist
of financial institutions and homcbuyers.
In many cases, funds have been diverted
and the corporate debior (company)
«oesn’t have sufficient money 1o construct
the units. In such cases, projects are in a
limbe. Besides, the market docsa’t have
adequate liquidity 10 support real estate
cases,” says Chandra Prakash, a resolution
professional dealing with three real estate
projects. There are other complications
when land is owned by more than one
entity and it nceds to bo combined. “In
such cases, project insolvency faws should
be applicable whereas in IBC we don’t
have pruject or group insolvency
(provisions),” Prakash added.

National Insurance Awareness
Day: Essential things to check
before buying a policy

New Delhi Due 1o the pandemic people have
become more awars aboul the insurance
policics. Also, insurance in the wake of
COVID-19 times has becomu a vital part of
everyone’s life and people have started
buying health, term insurance more.
Uneertain future and contingency needs are
what make people more alerl for insurance
plans. This 1s the reason this year due 1o the
pandemic, digital insurance sales went up
by 100 percent as compared to last year.

“Think of insurance as a tool 1o manage your
financial risks in the future. We are living in
an age where providing for your loved ones,
even if you arc not around. has become
possible and so casy by just buving an
insurance policy. In fact, ask yourself
whether your old parents, spouse, children
or youn%er siblings depend on vour
ncoms? the answer is yes, then you
certainly need insurance, as sinple as that.”
Adhil Shetty, CEO of BankBazaarcom,
said,

"The pandemic has put a spodight on risk and
underscored the importance of risk
mitigation. The insurance industry, with its
focus on protection, is poised to play an
integral role in building confidence in the
post-pandemic world, People now value the
impertance of insurance and apprehend the
tinancial conscquences of not havmg one,
Ralkesh Jain, ED & CEO, Reliance General
Insurance, said.

“With the current situation al hand and
considenny the rising cost vl healtheare, an
n timal health insurance cover is the need

the hour. One should keep in mind that
( wvid-19 is contagious and at times affects

This and suspen:

MUMBAIL IL&TS has recovered Rs 1,925

IL&FS's subsi

Distressed hotels pin

NEW DELHI: Mid-market hospitality player
Lords Hotels & Resorfs was bullish on its
neW MENAEEMEent contract propeny in South
Goathal had opened in October 2019, Just as
the 1 10-room property was beginning to get
2 toothold on Varca Beach, the pandes
struck.“The owner (of this property) could
not reopen it afier lockdown, The monthly
clectricity bill alone was in lakhs and he
decided 1o shut shop permanently,” Lords’
seaior VP {op ons) Rishi Puri told TOL

n of operations by Hyatl

Regency Mumbai are not isolaed cases.
Federation of Hotel & Restaurant
Associations of India (FIIRAL saps 40% of
hotels and restaurants bave closed
permanently. Industry tacker STR's deta
shows 270 bianded hotels (20,000 rooms)
have temporarily stopped operations in
India. “The sumber of establishments
shutting down would have gooc up by
another 10-20% due to the second wave.
Most don’t have working capital and foans
from risk-averss banks are hard to come b
FHRAl's P:.\dec[a Shetty said ladustry
‘survivars® are pinting their hopes on the
sevival in travel seen adler the waning of the
secand Covid wave and praying there s no
third wave. Vacation-starved Indians have
started driving to nearby iscisure
destinations.

Big chaivs like Tatn group’s Taj, Oberoi and
ITC Hutels also have their fingers crossed as
they had depleted significant reserves to

survive the pandemic and n replenish
the same for future shocks. Taj parent Indian
Hotels Company {{HCL) reported a loss of
Rs 720 crore in FY2! with revenue falling
62% to Rs1. 740 ceore.India curzently hasf.4
fakh branded and over 26 lakh unbranded

hotel ronms, according to hospilality
consulting service Hotelivate, which puts
the combined debt of the sector at Rs 50.000
crore Contractial breaches will increasingly
lead te disputes betweer propermy owiiers
and operaters (brand that has lent its name to

hopes on travel revival

the property). Hotelivate estimates the total
revenue typically generaied by lodia’s
branded and organised seetor is aboul Rs
37,000 crore and the [uss o revenue last year
could be between Rsii000 and 30,000
croredn such o situation, several asset
owners and investors under financial stress
will louk for exit or reducing debt that wil
aceelerate M&As (mergers & eoqms:lmml
says Mandeep Lamba, real e
company HVS Anarock’s president (south
Asta).Job lesses and pay cuts kave hit this
industry badly. “25-33% people employed in
the sactor have Jost jobs and some could
have been laid off permancntly,” said a
hotetierPre-Covid India used to atiract
abowt & crore foreign tourist arrivals (FTAs)
anguatly. "Dusing 2020, FTAs aumbored
about 27 lakh compared 1o aimosti. | crore
in 2019," according to IHCL's FY2 1 anoual
report.

FHRAI said, since April 2021 reveaus hasa't
crossed 8-10% of April 2019 ievel. Hotel
tari, swl.e.liongnmc 1o climbup afier black
swan evems. “Covid has pushed back
hospitality by four years in terms of
occupancy and five years interms of tari]
suid Liotelivate founderchairman Ma
Thadani.Given the long recovery perd
remains o be seen which all hotels wili
survive. Hotels run in propertics owned by
diversified groups with favourable debi-
equity rativs will emerge from this perfect
storm.

1, it

Haryana government pays IL&FS Rs
1,925 crore metro project dues

crore from Haryana Shehari ‘ukm
Prudhikaran {(HSVP), the staw's wrban
planning agency, as interim termination
payment in the Gurgaon Metro Project
case. This payment follows the Supreme
Court’s March 26, 2021 order that ruled in
favour of IL&FS in the metro case.

mries Rupid Metro Rail
Gurgaon (RMGL) and Rapid Metro Rail §
Gurgaon South (RMGSL) had developed
the projects, The Supreme Cowt wrder §
bodes well for HL&FS i its recovery &
attempt from stawe governments that have
been bolding payments after the group
went bankrupt. For instance, IL&FS has
around Rs 300-crore claims on the
goverament of Jharkhand as anauity on the
road projects.

Quality focus to help in ‘setting humane fiscal policy”: RBI study

Mumbai The formal weaving of quality targets
into the fiscal consolidation paths will result
in “setting fiscal policy with a human face”

and the “silent revolution will be complete™ if

the emphasis is vn quality over quantity, a
Reserve Baok ofIndia (RBI) sty has said.
“In India, ipstitutionalising quality
considerations within Discal management and
discipline is the key,” according t the RBI

)

deposited in an escrow  account and
appropriation would be subject to further

will flow to the leadess to the project.
Andhra Bank (now a part of Union Bank)
was the lead bunk in RMGL. nlong with
Punjab National Bank, Indian Overseas
Bank, Indian Bank. Punjab & Sind Bank,
UCO Bank, Bank ol India and Dens Bank
{now o part of Bank of Barada). Canara
Bank is the lead bank in RMGSL, along
with Andhra Bank and Corporation Bank
(now part of Union Bank of India), Punjab
& Sind Bank, Central Bank of India and
HEC(UK).
“This ruling will set a precedence for other
projects wherein infrastructure
companies, including IL&FS, are seeking
puyment of their fegitimate ducscontracts
with various swate gov..rnmenxs. the
company spokes) aid. The Rs 1,925-

vridees of the NCLAT er any other comp
e gal authority:

The SC order said that the moacy MUst be Congratulations! The benefit of the payment

aross fiscal deficit) and a revenue expendilure

apital outlay (RECQO) ceiling. “As regards.
the composition of expendituce, RECQO ratio
of not more then $ and RD-GFD ratio of not
more than 40 per cent for the general
gbvvmm(,nt (Cenire plus states) is

erors recovery forms p:m of the Rs 61,000-
crare recovery estimated by the Uday Kotak-
led bpard of 1L.&FS.

both revenuss and c¢xpeadituies. fiscal
authorities have shown that they can extract
for the buck” by the public sector
g the private sector intu unlocking
oppormunitics. the pubilic secter co-
cxisting with the privaic sevior in

empiricaily found lo be for a
tusmnahle growth trajcctorv " the central

study on fiscal framework and quality of “Tven as Covid-19 cogulfs the world in its

expenditure in India.
“If the slani iowards emphasis on quality |

over quantity in the conduct of fiseal |

policy can be institutionalised into a way ..

of life, the sifeat revohtion will be &
complete.” the RBI swdy said. It has |
propesed quantifiable metics for the
quality e public expenditure, which alse
cncompasses upgradiag the social
infrasiructure by investing in health,
education and skilling.

*Apart from satisfying the ‘simplicity’ and
‘easily communicable” norms of best
practice expenditure rules, the formal
weaving of quality targets into fiscal
consolidation paths will result in sciing fiscal
policy with a human Face,” it said. This may
cven counterbalance the pro-cyclicality bias
of fiscal policy by assuring a steady Tevel of
provision of public goods of quality, the RBI
said.

The RBI 5wy, also propused t formally

deadly grip, leaving a trail of death and
destruction in its wake, a renewed interest has
been zenerated in the role of fiscal policy in
pandemic times and in life beyond,™ the RBI
study said.Increasingly, the narrative is
shifting vul of the namow confines of sumulus
and consolidation thereafter to an enduring
gmwﬂi-mendlv fiscal pohcx. the study said.

incorporate a RD-GFD (revenue defisit in the “By slra.cglc rcpurpmmg and mplmrmsma

hip and the public
itc‘ln" stepping back to allow private
emerpn:,e to take the dead in sunrise areas,
lescing into en ss-the-board
improvement in the quality of fiscal
speid and eventually in the quality of
growth,” it said.
1t saici the Union Budger 2021-22 takesa
step in this direction by attempting to
reshape the composition of spending
in favow of infrastructure, which is
appropriate from the point of view of
India’s requirement of investment of
§$ 1 triltion in the quest for a world class
physical infrastructure.There is a
greater mnugnilion now than ever
before that in the drive to fiscal
reciitude that inevitably follows a
period of stimulus, growth-giving
elements of the public spending have to be
preserved and cultivated,” it said. While
Covid-19 has tested the limits of flexibility in
fiscai policy framewarks in Indinas in the rest
of the world, it has offered a unique
epporinnity o ralefine fiscal poliey in &
manner that emphasises ‘how’ over ‘how
much’, the RBI study said.

Mandatory
instaltation of front
seat airbags in
existing cars
deferred ill Dec 31

New Delhi: The Ministry of Road
Transport and Highways (MoRTH)
has postponed the mandatory
installation of dual airbags on the
front scats of existing car modelsby
fowr months from August 31 to

cember 31, 2021, While
ng the rationale behind the
deadline cxteasion, a scnior
government official said that the
step has been taken s view of the

COVID-19 pandemic situation in

Iusdia. As of now, it is mandatory o

er's seat m

all brands

have an airbag in the dr
the current models of
setling in India.

The Minstry of Road Transport and
Highways hacl previously made it
'nandawry for ali aew vehicles 1o

has decided to defer mangatory
installation of front passenger
airbags in the existing car models
till December 31, 2021, an official
told PTloncondifion of anonymiry.
In the cusrent models, the minisiry
had made it mandatory to have two
airhags protecting the driver and
the passenger in the front seat from
August 3, 2021 The deadiine has
now extended to December 31.
2021.The Society of ladian
Automobile Manufaciurcess
(SIAM) had uemande
extension in the deadline. "SIAM
has asked for time. For new todels
it's already mandatory,” the official
added. Also Read: Mobile World
Congress 2021 stans fomorrow:
What we know so farThe decision
was taken by the road transpoert
ministry to promotc passcnger
safely incars,

mulfiple members of the family. Therefore =
having a c¢overage of at least 10 lakhs is llﬂusvasmlc friaito he ouer
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MAHGMAYR
STEEL INDUSTRIES LIMITED
Regd. Office: Plot No. B/8-9, Sector C, Sarora Urla Industrial Complex, Raipur 483 221 (C.G.) f
Ph.+81-771-4810058, Fax +81-771-4006611,2324401 E-mall: cs@mahamayagroup.in Website: www.mahamayagroup.in |
CIN: L27107CT1988PLCO04607 * l
e U A DALO o L U & U A D A B ) & A l.
OR QUARTER AND AR DED AR 0 I
" : Rs. In Lacs 3\ |
\ : 3 MONTH ENDED YEAR ENDED 3 MONTH ENDED YEAR ENDED' O
No|  Particulars 31.03.2021 [ 31.12.2020 [31.03.2020 | 31.03.2021] 31.03.2020 | $1,03.2021 | 31.12.2020] 31.03.2020 | 31.03.2021 | 31103.2020 ‘Q
’ Audited |Unaudited | Audited | Audited | Audited | Audited | Unaudited | Audited | Audited Audited
1| Totel Income from Operations - 10199.74 6579.95( 063297 2513551| 35837.58| 10199.74 6579.95| 9,63297| 25135.51 | 35837.58 g
2| Net Profit for the period before tax 29428 134.23] 13.35° 12656 12343 29437 165.50 (28.62) 159.2¢ 984 |
3 | NetProfit for the period after tax 209.75 126.47| (10.24) 55,08 3265.09 209.85 157.74 (52.21) 87.82 201180
4 | Total Comprehensive Income for the: period Q/J
(comprising profit for the period (affer tax) and other — . i
comprehensive incame (afier tax)) 2121 12647 (1.30) 7260 33408 22737 5774 (32| 10534 | 25044
5| Equity Share Capital (Paid up) S 1ATT.04| 147704 1357.04| 147704 13657.04| 147704 147704] 135704 147704 | 135704 |
6 | Eamings Per Share after extraordinary items ; 1
(of Rs 10/~ each, fully paid up ) &
(for continuing and discountinuing operations)
a. Basic EPS (Rs) 142 093]  (0.08) 040 240, 142 1.16 (0:38) 0.63 LR
b. Diluted EPS (Rs) 142 093]  (0.08) 0.40 240 142 116]  (0.38) 063| 178 ‘Q( -
Note : g i 1 i
| The above is an extract of the detailed format of results filed with the SmExdnngesundsrRegulaﬁun%othEBl(Usﬁmf‘“' ions and Disclosure Requirer )Regulations, 2015, The details in S 2 L
the prescribed format of the results are avalitable on the websites of the Sfock Exchange (wwaw bseindia.com, www.nseindia.com)and the Company. (www.mahamayagroup.in) 3
medonbehdfof&umofnlucﬁs:lls (;t ]
; Rajesh Agrawal
. ing Directos
Place : Raipur = : Msglh?%omﬁ .
Date: 28.06.2021 , Add: A-11/5, Sector-3 Udaya Society, Tatibandh, Raipur - 402001 Chhattisgarh A
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