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Independent Auditor’s Report
To the Members of Abhishek Steel Industries Limited
Report on the Audit of the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Abhishek
Steel Industries Limited ("the Company’), which comprise the balance sheet as at 31 March
2020, the statement of profit and loss (including other comprehensive income), the statement of
cash flows and the statement of changes in equity for the year then ended and a summary of
the significant accounting policies and other explanatory information (herein after referred to
as “standalone Ind AS financial statements”),

Management's Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS
financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act read with
relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and compleleness of the accounting records,
relevant to the preparation and presentation of the standalone Ind AS financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements
based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the standalone Ind-AS

financial statements are free from material misstatement. /4 )..-'--..\q N\
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone Ind AS financial statements, The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material misstatement of the
standalone Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the standalone Ind AS financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies nsed and the reasonableness
of the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the standalone Ind AS financial statements.

Basis for Qualified opinion

(i) Attention drawn regarding non-provision of gratuity, whereof provision for gratuity
are not as per Accounting Standard 15(Employee Benefits) (R), as the provision of
gratuity amount is not determined and its effect on Statement of profit and loss cannot
be ascertained with reasonable accuracy, which constitutes a departure from the
Accounting Standards referred to in section 133 of the Companies Act '2013.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone Ind AS financial statements give the information required by the
Act in the manner so required and give a true and fair view in canformity with the accounting
principles generally accepted in India including the Ind AS, of the financial position of the
Company as at 31 March, 2020, and its financial performance including other comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

Emphasis of matters

We draw attention to the following matters in the notes to the financial statements;
(i) The management need to improve the effectiveness and efficiency of internal control of
the company regarding the physical verification of inventories, Parlies confirmation,
recoveries of old dues and related party transactions.

(ii) Stores inventory accounting and physical verification system are not adequate.

Our opinion in not modified in respect of these matters.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2016 ("the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in Annexure “A” a stateme,u;l;-mme
matters specified in paragraphs 3 and 4 of the Order. / /,—_ P N
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2. Asrequired by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

c¢) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and Statement
of Changes in Equity dealt with by this Report are in agreement with the books of account.

d) In our opinion, except as per the above paragraph, the aforesaid standalone Ind AS Financial
Statements comply with the Indian Accounting Standards prescribed under Section 133 of the
Act,

¢) On the basis of the written representations received from the directors as on March 31, 2020
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2020 from being appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”. and

g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us;

i,  The Company has disclosed the impact of pending litigations on its financial position in
its standalone Ind AS Financial Statements -Refer Note 31 to the standalone Ind AS
financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

For KPR K & ASSOCIATES
Chartered Accountanls

CA. Swaphil M. Agrawal
Partner, M. No. 121269
9371455299, swapnilmagrawal@gmail.com
UDIN:20121269A AAA AMS060

Raipur, 30th June 2020
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ANNEXURE “A" TO THE INDEPENDENT AUDITOR’S REPORT

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the
standalone Ind AS financial statements for the year ended 31 March 2020, we report that:

L (a) The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets.

(b) As explained to us, the Company has a programme for physical verification of fixed
assets at periodic intervals. In our opinion, the period of verification and the process
needs to be strengthened

(c) The title deeds of immovable properties are held in the name of the Company.

ii. The Physical Verification of the inventory has been conducted at reasonable intervals by the
management. In our opinion, the period of verification and the process needs to be
strengthened

iii.  The Company has granted advances for purchase of raw materials to one party covered in the
register maintained under section 189 of the Act,

a  The terms and conditions of the grant of such loans/advances are not prejudicial to the
company’s interest;

b. The payment of principal amount and interest are regular.

c. There is no overdue amount in respect of loans granted to the party listed in the register
maintained under section 189 of the Act.

iv. In our opinion and according to the information and explanations given to us and the records
examined by us, in respect loans, investments and guarantees, provisions of the section 185 and
186 of the Companies Act, 2013 have been complied with except in case of transaction in
ordinary course of purchase and sale of materials.

v. Inour opinion and according to the information and explanations given to us, the Company has
not accepted any Deposits from the public and hence the directives issued by the Reserve Bank
of India and the provisions of Sections 73 to 76 or any other relevant provisions of the Act and
the Rules framed there under are not applicable.

vi. We have broadly reviewed the books of account maintained by the Company pursuant to the
Rules made by the Central Government of India, for maintenance of cost records under sub
section (1) of section 148 of the Act, and are of the opinion thal, prima facie the prescribed
accounts and records have generally been made and maintained. We have not, however, made a
detailed examination of the records with a view to examine whether they are accurate and
complete, . 8
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vii. (a)  According to the information and explanations given to us and the records examined by
us, the Company is generally regular in depositing undisputed statutory dues including
Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, Duty of
Customs, Duty of Excise, Value Added Tax, Cess and any other statutory dues with the
appropriate authorities, wherever applicable and there are no such outstanding dues as
at March 31, 2020, for a period of more than six months from the date they became

payable.

(b) According to the information and explanation given to us and the records examined by us,
there are no dues of Income Tax, Sales Tax, Service Tax, Duty of Customs, Duty of Excise
and Value added tax outstanding on account of any dispute excepk:

Sl. No | Name of the Statute Nature of | Amount | Period to Forum where
the duties | in Lakhs | which dispute is pending
the
amount
relates
1 Central Excise Act.1944 Excise duty 242546 | 2010-11 CG High Court
2 Income Tax Act, 1961 Income Tax 5.33 | 2011-12 CIT (A) Raipur
3 Income Tax Act, 1961 Income Tax 0.047 | 201213 CIT (A) Raipur
4 Income Tax Act, 1961 Income Tax 4.72 | 2014-15 CIT (A) Raipur
5 Income Tax Act, 1961 Income Tax 59017 | 2006-07 | Income Tax
i, Appellate Tribunal
6 Income Tax Act, 1961 Income Tax 96.00 | 2008-09 | Income Tax
Appellate Tribunal
7 Income Tax Act, 1961 Income Tax 317.13 | 2009-10 | Income Tax
Appellate Tribunal
8 Income Tax Act, 1961 Income Tax 500.43 | 2010-11 | Income Tax
Appellate Tribunal
9 Income Tax Act, 1961 Income Tax 49221 | 2011-12 | Income Tax
Appellate Tribunal
10 Income Tax Act, 1961 Income Tax 401.04 | 2012-13 | Income Tax
Appellate Tribunal
Total 4.832.54

viii. According to the information and explanations given to us and based on the documents and
records produced to us, the Company has not defaulted in repayment of dues to banks. The
Company does not have dues to financial institutions, government or debenture hoiders.

ix. The Company has nol raised money through initial public offer or further public offer and term
loans, hence the provisions of paragraph 3 (ix) of the Order are not applicable.

%. In our opinion and according to the information and explanations given to us, no fraud by the
Company or on the Company by its officers or employees has been noticed or reported during
the year. Therefore, the provisions of clause 3(x) of the Companies (Auditor’s RLpott} Order,

2016 are not applicable to the company. < T
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xi. In our opinion and according to the information and explanations given (o us, the managerial
remuneration has been paid or provided in accordance with the requisite approvals mandated
by the provisions of section 197 read with Schedule- V to the Companies Act.

xii. As the Company is not a Nidhi Company and the Nidhi Rules, 2014. are not applicable to it.
Therefore, the provisions of clause 3(xii) of the Companies (Auditor’s Report) Order, 2016 are
not applicable to the company.

xiii. The Company has entered into transactions with related parties in compliance with the
provisions of Section 177 and 188 of the Act. The details of such related party transactions have
been disclosed in the financial statements as required under Accounting Standard AS) 18,
Related Party Disclosures specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014,

xiv. The company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Therefore, the provisions of clause
3(xiv) of the Companies (Auditor's Report) Order, 2016 are not applicable to the company.

xv. The Company has not entered into any non-cash transactions as referred in Section 192 of the
Act with its directors or persons connected with him. Therefore, the provisions of clause 3(xv)
of the Companies (Auditor’s Report) Order, 2016 are not applicable to the company.

xvi. The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934. Therefore, the provisions of clause 3(xvi) of the Companies (Auditor's Report) Order,
2016 are not applicable to the company.

For KPR K & ASSOCIATES
Chartered Accountan
FRN-: 1{!3051W

CA\J‘Swa il M. Agrawal
Pariner, k. No. 121269
9371455299, swapnilmagrawal@gmail.com
UDIN:20121269A AAA AMB060

Raipur, 30th June 2020
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR'S REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”) ’

We have audited the internal financial controls over financial reporting of Abhishek Steel Industries
Limited (“the Company”) as of March 31, 2020 in conjunction with our audit of the standalone Ind
AS Financial Statements of the Company for the year ended on that date,

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note") issued
by the Institute of Chartered Accountants of India (ICAI). These responsibilities include the
design, implementation and maintenance of adeguate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company's policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors” Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over

financial reporting based on our audit. We conducted our audit in accordance with the Guidance

Note and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
i 143(10) of the Act, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the ICAL Those
Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of

d internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Standalone Ind
AS Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriale to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
Standalone Ind AS Financial Statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of Standalone Ind AS Financial Statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
Standalone Ind AS Financial Stalements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, except the Physical verification of inventories and related party transactions, the
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2020, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India”

For KPR K & ASSOCIATES
Chartered Accountants

FRNTN{OSI}SPW

I" -
c il M. Agrawal
Partner, Ni| No. 121269

9371455299, swapnilmagrawal@gmail.com
UDIN:20121269AAAAAMS060
Raipur, 30th June 2020
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Abhishek Stee¢l Industries Limited
Balance Sheet as at 31st March 2020

As per our attached Report of even date
For, KPR K & AS50CIATES
« Chartered Accountants
Firm !@e_%istraﬁon No. 103051
[y

L

CA. Swa [:-ni'l
Partner
Membership No.121269

Date: 30th June 2020
Place: Raipur

31.03.2020 31.03.2019
Particulats “;:“ {Amount in INR) {Amount in INR)
ASSETS :
[1} Non-current Assets
a.  Property, Plant & Equipment 3 122,288,394 121,695,503
b Financial Assets
i. Non Current Investmernits 4 49,218,300 49,218,300
#, Loans 5 B,341,342 8,571,538
iii. Deffered tax Assets (net) -] 58,812,340 59,153,740
iv, Other financial assels - -
c. Other non-current assets 7 330,500 310,323
238,900,876 238,049,404
[2) Current Assets
a. Inventories 8 62,676,530 161,373,323
b. Financial Assels
i. Trade Receivable 9 47,324,234 111,959,404
ii. Cash and cash equivalents 10 T03 487 1,957,534
iii. Bank balnce other than 'it' above 10a 11,385,229 11,012,226
iv. Loans 11 16,248,177 18,109,101
v. Other financial assets - -
. Current Tax Assets (Net) - -
d. Other current assets 12 34,139,502 3,985,324
172 477,259 308,396,912
TOTAL ASSETS : 411,468,135 547,346,316
EQUITY AND LIAEILITIES :
(1) Equity
. Equity Share capital 13 B7.B815,070 B7,815,070
ii. Other Equity 14 39,481,052 65,800 321
127,296,122 153,624,391
Liabilities
{2) Non-current Liabilities :
a. Financial Liabilities
i. Borrowings 15 33,237,620 51,237,620
b. Provisions - .
c. Deffered tax Liabilities (net) - -
d.  Other non current liabilities . -
33,237,620.00 51,237,620.00
(3) Current Liabilities
£ Financial Liabilities
i. Borrowings 16 97,759,137 170,209,620
ii. Trade Payables 17 92,446,565 155,971 158
— iii, Other financial liabilities 18 284,000 153,431
Other current liabilities 19 22,291,132 5,058,896
& Provisions 20 8,153,460 10,115,900
d.  Current Tax labilities (net) 21 - 975,000
250,934,193 342,484,305
TOTAL EQUITY AND LIABILITIES :: 411,458,135 547,346,316
SIGNIFICANT ACCOUNTING POLICIES l&2

For and on behalf of the Board

A

Rajesh Agrawai
Managing Director
DIN: 00806417

it

Rishikm
Director

DIN 01006224

I'reefi Gupta
f_'mupany Secretary




Abhishek Steel Industries Limited
Statement of Profit and loss for the year ended 31st March 2020

Year ended Year ended
Notes 31.03.2020 31.03.2019
Particulars
Ho [Amount in INR) | [Amount in INR)
Audited Audited
INCOME |
a. Revenue From Operations : 22 1,556,702,961 1,454,131,197
b. Cther income 23 1,971,887 1,159,164
I. Total Income 1,558,674,848 1,455,290,362
EXPENSES
a, Cost of material consumed ] 1,234,168,403 1,227,665,919
b. Purchase in Stock In Trade 173,375,978 65,095,667
. Chang::s in inventories of finished goods, stock in trade and 28 17.379.245 (10,335.496)
work in progress
d. Employee benefits expense % 4,074,973 9,013,039
e. Finance costs a7 16,332,129 22,838,924
[. Depreciation and amortisation Expenses 4 11,131,294 10,470,022
g, Other expenses o 128,190.706 125,841,502
II. Total Expenses 1,584,652,728 1,450,589,577
Profit before tax from continuing operations before
L. exceptional items {1-H) (25,977,880) 4,700,785
IV. Exceptional Items 2o 8,982 =
Profit for the year from continuing operations after
v. Exceptional Items (25,986,869) 4,700,785
VI. Tax expense:
Current tax - 975,000
Deferred tax 341,400 11,471,910
VII. Profit for the year from continuing operations {26,328,269) (7.746,125)
VIII. Profit/(Loss) for the period {26,228,269) (7,746,125)
VIX. Other Comprehensive Income
a [tems that will not be reclassified to Profit and Loss
i Remeasurements of defined benefit plans -
b ltems that will be classified to Profit and Loss - =
i Fair Value Changes in Investments classified through OCI - -
X. Total comprehensive Income for the Period (5+6) (26,328,269) (7,746,125)
XI. Paid-up Equity Share Capital (Face Value Rs.10 per share 87,815,070 87,815,070
XH. Earnings per equity share:
Basic 30 (3.00) {0.B8)
Diluted 30 (3.00) [0.88)
As per our attached Report of even date For and on behalf of the Board
For, KP R K & ASSOCIATES
Chartered Accountanls
Firm Re ion No. 103051W _/
& _[oposm.
CA. Swapsil M/ g\rawiI,; = Rajesh Agrawal Risﬁﬂ&m;ixit

Partner
Membership No.

1269

Date: 30th June 2020
Place: Raipur

Managing Director
DIN: Diis06e417

Fieeti Gupta
Company Secrelary

Director
DIN 01006224




Abhishek Sleel Industries Limited
Cash Flow Statement For the year ended 31st March 2020

{Amount InRs.)

Particulars

Year ended
315t March 2020

Year ended
March 2019

st

A

Cash Flow from Operating Activities
Profitf (Loss) before tax

Adjustrents for:

Depreciation & Amortisation

Interest Expense

Loss /[ (Profit) on sale of assets
Remeasurement of defined benefit plans
Operating Profit before Working Capital Changes
Adjustments for;

Trade Receivables

Inventories

Loans

Other Banik Balances

Other Current Assets

Orther Non-Current Assets

Trade Payables

Other Financial Liabilities
Other Current T.fabilities

Provisions

Met Cash generaled from )/ (used) in Operating Activities
Taxes (Paid) / Refund (net)

Cash Flow before extraordinary items
Mt Cash generated from / (used) in Operating Activities

Cash Flow from Investing Activities

{Purchase)/ Sale of Tangible Assets (Net)
(Furchaze)/ Sale of Investments (Net)
Movement in Long Term Loans and Advances

Nel Cash generated from / (used in) Investing
Activities

Cash Flow from Financing Activities

Interest Paid

Proceeds from/(Repayment of) Long Term Loars
Proceeds fromf (Repayment of) Short Term Loans
Net Cash generated from / (used in) Financing
Activities

Net increase / {decrease) in Cash and Cash Equivalents
(A+B+C+D)

Opening Balance of Cash and Cash Equivalents
Closing Balance of Cash and Cash Equivalents

Net increase [ (decrease) in Cash and Cash Equivalents

11,121,294
12860,676

(25,946,364)

23,991,970

10,470,022
19,395,545

4,700,785

29,865,567

{1,591,899)

64,635,170
U8 656,693
2ATZAST

{30,154,178)
(20,177)
(63,524,793)
130,560
47,232,235
(1,962.440)

117505577

10,300,506
60,702,113
2,926,966
74075454
{37,078)
(9,605,469)
(505,602)
(140,487 ,628)
{1,161,518)

M,566.352

(3:792,256)

115,510,578
(1.586,573)
113,924,105

(11,724,186)

30,1%

115,924,105 |

(11,493,990)

(12.860,676)
(18,000,000)
(72A450,483)

(103,311,159)

{881,044)

12,949,760
12,088,716

 (881,044)

(14,347,722)

(2,521,750)

(19,395,545)
(4,200,911}
1,529,(45

30,774,096
(109,675)

30664421
H,664,421

(16,869.472)

(22,067 412)

(8.272,462)

2142,
12,968,760

(8,272,462)

As per our atlached Report of even date

For,

KPRK & ASSOCIATES

Chartered Accountants

Drate: Mth June 2020
Place: Raipur

Rajesh Agrawal
Managing Director

For and on behalf of the Board

[IN: 00B06417

4

i Gupta

Siha T
Director
DIN 01006224

Company Secretary



Abhishek Steel Industries Limited
Significant Accounting Policies and Notes forming part of Financizl Statements

1.

2.
2.1

2.2

CORPORATE INFORMATION

Abhishek Steel Industries Limited have been engaged in manufacturing of Stee] Structures in the shape of Angles, Beams, Joists,
Channels, etc It has high Capacity structural rolling mills with full fledged supportive SMS. The Company has kept pace with
modem time, by conlinuously modernising its plant and equipments 5o that its product conform ta specification as required by
different cuslomers. The company is a public limited company incorporated and domicile in India and has its registered office at
Raipur, Chhattisgarh

SIGNIFICANT ACCOUNTING POLICIES
BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES

The standalone financial statements have been prepared on a historical cost basls, except for the following assets and liabilities
which have been measured at fair value

- Certain financial assets and labilities (including derivative instruments) and

= Defined benefit plans - plan assets

The bmancial statements of the Company have been prepared to comply with the Indian Accounting standards (‘Ind AS'),
inchading the rules notified under the relevant provisions of the Companies Act, 2013,

Upto the year ended March 31, 2018, the Company has prepared its financial statements in accordanice with the requirement of
Indian Generally Accepted Accounting Principles (GAAP), which include Standards notified under the Companies (Accounting
Standards) Rules, 2006 and considered as “Previous GAAP.

These financial statements are the Company s first Ind AS standalons financial statements.

Company's financial statements are presented in Indian Rupees (INIE), which is also its functional carrency.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

al

b)

Property, Plant and Equipment [PPE|

i} Froperty, plant and equipment are stated at cost, net of recoverable taxes. trade discoint and rebates less accumulated
deprociation and impairment losses, il any. Such cost includes purchase price, borrowing cost and any cost directly
attributable to bringing the assets to its working condition for its intended use, 1t charges on foreipn exchange contracts and
adjustments arising from exchange rate variations attributable to the assets.

ii] Subsequent costs are included in the asset's carrying amount or recognised as a separate assel, as appropriate, only when it is
probable that future economic benefits associated with the itermn will flow to the entity and the cost can be measured reliably.
In the carrying amount of an item of PPE, the cost of replacing the part of such an ftem is recognized when that cost is
incurred if the recognition criteria are met. The carrving amount of those parts that are replaced & derecognized in
accordance with the derecognition principles.

it} Expenses incurred relating to project, net of income earned during the project development stage prior to its intended use, are
considered as pre - operative expenses and disclosed under Capital Work - in - Progress.

iv) Depreciation on property, plant and equipment is provided using straight line method. Depreciation is provided based on
useful life of the assets as prescribed in Schedule I to the Companies Act, 2013 except, in respect of Rolls, where useful
life taken for cne year only as per techinical advise. Each part of an item of Property, Plant & Equipment with a
cost that is significant in relation to total cost of the Machine is depreciated separately, if its useful life is
different than the life of the Machine,

vl The residual values, useful lives sl methods of depreciation of property, plait and equipment are reviewed at each financial
year end and adjusted prospectively, if appropriate,

vi| Gains or losses arising from derecognition of a property, plant and equipment are measured as the difference between the net
disposal proceeds and the carrying amount of Lie asset and are recognised in the Statement of Profit and Loss when the asset
is derccognised.

vii] Spare paris procurcd along with the Plant & Machinery or subsequently which meet the recognition criterla are capitalized
and added in the carrying amount of such itom. The carrying amount of thase spare parts that are replaced ts derecognized
when no future economic benefits are expacted from their use or upon disposal. Other machinery spares are treated as “stores
& spares” forming pait of the inventory,

Leases
i) Leases are classified as finance leases whenever the terms of the lease, tansfers substantially all the risks and rewards of

ownership lo the lessee. All other leases are classified as operaling leases.

ii] Leased sssets: Assets held under finance leases are initially recognised as assets of the Company at their fair value at the
inception of the lease or, if lower, at the present value of the minimum lease payments. The corresponding lability to the
lessor is included in the balance sheet as a finince lease obligation,

itf) Lease payments are apportioned between finance expenses and reduction of the leaso obligation so as to achivve a constant
rate of interest on the remaining balance of the liability. Finance expenses are recagnised immediately in Statement of Profit
and Loss, unless they are directly attributable to qualifying nssets, in which case they are capitalized. Contingent rentals are
recognised as expenses in the periods in which (hey are incurred.

lv] A leased asset is depreciated over the useful life of the asset. However, il thite is o reasanable certainty that the Company
will oblain ownership by the end of the lease term, the asset is depreciated cver the shortor of the estinrated useful 1ife of the
assetand Lhe lease term

v) Operating lease payments are recopgnised as an expense in the Statement of Profit and Loss on a slraight-line basis over the
lease term except where another systematic basis is more representative of time patiern ia which economue benefits from the
leased assets are consumed.
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h)

i

Intangible assets

i Intingible Assots are stated at cost of acquisilion et of recoverable taxes, tradé discount and rebales less accumulated
amortization /depletion and impairment loss, if any. Such cost includes purchase price, borrowing costs, and any cost
directly attributable to bringing the asset to its working condition for the intended use, net charges on foreign exchange
contracts and adjustments arising from exchange rate variations attributable to the inta ngible nssets.

] Subsequent costs are included in the asset's carrying amount or recogmised as a separate asset, a8 appropriate, only when it is
probable that future econcimic benefits associated with the item will flow to the entity and the cost can be measured reliably,

i) Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognised in the Statement of Profil and Loss when the asset is
derecognived

Capital Work in Progress

i} Expenditure incurred on assets under construction (including a project) s canied at cost under Capital Work in Progress,
Such costs comprises purchase price of asset including import duties and non-refundable taxes aftor deducting trade
discounts and rebates and costs that are directly attributabie to bringing the asset to the location and condition necessary for it
to be capable of operating in the manner intended by manzgement,

lij Cost directly attributable to projects under construction include costs af employes benefits, expenditure in relation to survey
and investigation activities of the projects, cost of site preparation, initial delivery and handling charges, installation and
assembly costs, professional fees, expenditure on maintenance and up-gradation ete. of common public facilities, depreciation
on assets used in construction of praject, interest during construction and other costs if attributible 1o construction of projocts.
Such costs are accumulated under “Capital works in progress” and stibsequently allocated on systematic basis over major
assots, other than land and infrastrueture facilities, on commissioning of projects,

&

Capital Expenditure incurred for creation of facilities, over which the Company does not have control but the creation of
which is essential principally for construction of the project is capitalized and cartied under "Capital work in progress” and
subsequently allocated on systemalic basis over major assets, otier than land and infrastructure facilities, on commissioning
of projects, keeping in view the “attributability” and the “Unit of Measure™ concepls in Ind AS 16- “Property. Flant &
Equipment”, Expenditure of such nature incurred after completion of the project, is charged to Statement of Profit and Loss.

Rescarch and Development Expanditure

Revenue expenditure pertaining to research is charged to the Statement of Profit and Loss, Development costs of products are

charged to the Statement of Profit and Loss unless a product’s technological und commercial feasibility has been established, in

which case such expenditure is capitalised,

Finance Cost

i|  Borrowing costs include exchange differences arising from foreign currency borrowings to the extent they are regarded as an
adjusiment to the inferest cost. Borrowing costs directly atiributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get readdy for its miended use or sale are capitatised as part of the cost of
thi asset. A qualifying asset is one that necessarily Likes substantial period of Lme o get ready for ifs intended vse.

i) Interest income earned on the temporary investment of specitic borrowings pending their expenditure an qualifying assets s
deducted from the borrowing costs eligible for capitalisation

i} All other borrowing costs are expensed in the period inn which they occur,

Inventories

i) llems of inventorics are measured at lower of cost and net realisable value after providing for obsolescence, if any, except in
case of by-products which are valued at net realisable value. Cost of inventories comprises of cost of purchase, cost of
conversion and other costs including minufaciuring oveiheads net of recoverable taxes fncurred in bringing them to their
respective present location and condition,

if)  Cost of raw materials, stores and spares, packiug materials; trading and other products are determined at Cost, with moving,
average price on FIFO basis

Impeirment of non-financial assets - property, plant and equipment and intangible assots

t] - The Company dassesses at each reporting date os to whether there is any indication that any property, plant and equipment
e intangible assets or group of assels, called Cash Generating Units {OGU) may be impaired. If any such indication exists
the necoverable amount of an asset or CGU is estimated to delenmine the extent of impairtuent, if any. When it is not possibls
to estimate the recoverable amount of an individual asset, the Company ectimates the recoverable amount of the CGU o
which the asset belongs.

it} An impairment loss is recognised in the Statement of Profit and Loss to the extent, assel's carrying amount exceeds its
recoverable amount: The recoverable amount is higher of an asset's fair value less cost of disposal and value in use. Value in
use is based on the estimated future cash flows, discounted to their present value using pre-lax discount rate that reflects
currerd market assessments of the time value of money and risk specific to the assets,

i} The impairment loss recognised in prior accounting period is reversed if there has been a change in the estimate of
recoverable amounl,

Provislons, Contingent Liabilities and Contingent Assets and Commitments

il Provisions are recognised when the Company has a present abligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the ubligation and a reliable
estimate can be made of the amount of the obligation. Such provisions are determined based on management estimate of the
ameunt required to settle the obligation at the balance sheet date. When the Company expocts some or all of a provision o be
reimbursed, the reimbursement is racognised as a standalone asset only when the reimbursement virtually certain,
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b}

il

il If the effect of the ime value of money & material, provisions are discounted using a current pre-fax rate that reflects, when
appropriate, the risks specific to the Hability. When discounting is used, the increase in the provision due to the passage of
timwe s recognised as o hinance cost

i) Contingent liabilities are disclosed on the basis of judgment of management. These are reviewed at vach balance sheet date
are adjusted to reflect the current management estimate.

ivj Contingent assets are not recognized bul are disclosed in the fnancial statements when inflow of economic benefits is
probable,

Income Taxes

The tax expense for the period comprises current and deferred tax. Tax is recognised in Statement of Profit and Loss, except to the

extent that it relates to items recognised in the other comprehensive income or in equity. In which case, the tax is also recognised

in other comprehensive income or equity.

i| Current tax
Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities,
based on tax rabes and laws that are enacted or substantively enacted at the Balance sheet date.

iij Deferved tax :
Deferred tax is mocognised on temporary differences between the carrying amounts of assets and liabilities in the inancial
statements and the cormesponding tax bases used in the computation of taxable profit.

Deferred lax liabilities and assets are measured ab the tax rates that are expected W apply in the period in which the Habdlity is
settied or the assel realised, based on tax rates {and tax laws) that have been enacted or substantively enacted by the end of
the reporting period. The carrying ameount of deferred tax liabilities and assets are reviewed at the end of each reporting
period,

Forelgn Currency Transactions

i) Transactions in foreign currencies are initially recorded at the exchange rate prevailing on the date of transaction. Monetary
assets and liabilities denominated in foreign currencies are translated at the funchional currency closing rates of exchange at
the reporting date,

i} Exchange differences arising on settlement or franslation of monetary items are recognised in Statkement of Profit and Loss
except to the extent of exchange differences which are regarded as an adjustment to interest costs on foreign currency
borrowings that are directly attributable to the acquisition or constroction of qualifying asseis, ane capilalized as cost of assets.

iii) Non-monetary items that are measured in terms of historical cost in a foreign currency are recorded using the exchange rates
it the date of the transaction. Non-monetary items mweasured at fair value in a foreign cutrency are translated using the
exchange rates at the date when the fair value was measured. The gain or lnss arising on hanslation of non-monetary items
measured at fair value is treated in line with the recognition of the gain or loss on the change in fair value of the item (ie.,
translation differences on items whose fair value gain or loss is recognised in OCT or Statement of Profit and Loss are also
recognised in OCI or Statement of Profit and Loss, respectively)

Employee Benefits Expense
Short Term Emoplovee Benefits
The undiscounted amount of short tean employee benefils expected to be paid in exchange for the services rendered by

employees are recognised as an expense during the period when the employees render the services,

Post-Employment Benefits

Defined Contribution Plang

A defined contribution plan is a post-employment benefit plan under which the Conpany pays specified contributions to-a
separate entity. The Company makes specified monthly contributions towards Provident Fund, Superannuation Fund and Pension
Scheme. The Company’s contribution is tecognised as an expense in the Staterent of Profit and Loss during the period in which
the employee renders the related service.

Defined Benefits Plans

Thie cost of the defined benofit plan and other post-cmployment benefits and the present value of such obligation are determined
using actuarial valuations. An actuarial valuation imvolves making vasious assumptions that may difter from actual develppiments
in the future, These include the determination of the discount rate, future salary increases, morlality rates and future pension
increases. Due to the complexities involvesd in the valuation and jis long-term nature, a delined Lenetit obligation s highly
senisitive to changes in these assumptions, All assumptions are reviewed at each reporting date,

The Company pays gratuity to the emplovess whoever has eompleted five yens of service with the Conipany al the time of
resignation)/ superannuation. The gratuity is paid @15 days salary for every completed year of service as per tlw Payment of
Gratuity Act 1972,

The gratuity liabilily amount is contributed to the approved gratuity fund lormed exclusively for gratuity payment (o the
employees. The gratuity fund has been approved by respective IT authorities.

The liability in respect of grataity and other post-employment enefits is calculated using the Projected Unil Credit Method and
spread over the period during which the benefit is expected o be derived from employees” services.

Re-measurement of defitned benefit plans in respect of post- amployment are charged o the Other Comprehensive Income.

Employee Separation Costs

Compensation to employees wha have opted for retirement under the volunlary retirement scheme of the Company is payable i
the year of exercis: of option by the employee The Company recognises the employee separation cost when the scheme is
anncunced and the Company s demonstrably eonmitled to il
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k) Rovenue recognition

Revenue from sale of goods is recognised when the significant risks and rewards of ownership have been transferred to the buyer,
recovery of the consideration is probabie, the associated cost can be estimated reliably, there is no continuing effective control or
managerial mvolvemaent with the goods, and the amount of revenue can be measured reliably.

Revenue from rendering of services is recognised when the performance of agreed contractual task has been completed.

Revenue from sale of goods is measured al the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment and excluding taxes or duties collected on behalf of the government.

Revenue fram operations includes sale of goods, services, service tax. excise duty and adjusted for discounts (net), and gain/ loss
on coresponding hedge contracts,

Interest income

Interest income from a financial asset i recognised using effective interest rate (EIR) method.

Dividends

Revenue s recognised when the Company's right to receive the payment has been eslablished, which is generally whien
shareholders approve the dividend.

Insurance Claims

Insurance claims are accounted for on the basis of claims admitted,/ expected to be admithed to the extent that there & no
uncertainty in receiving the claims.

m) Financial Intruments

i} Financial Assets
A Initial recognition and measurement
All financial assets and labilities are initially recognized at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities, which are not al fair value through profit or loss, are
adjusted to the fair value on initial recognition. Purchase and sale of financial assets are recognised using trade date

accounting.
B Subsequent measurement
Financisl assets carried st amortised cost

A financial assct is measured at amortised cost if il is held within a business model whose objective is to hold the asset in
order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash
Aows that are solely payments of principal and interest on the principal amount outstanding.
Financial assets at foir value through other comprehensive income [FYTOCH

A firancial asset &5 measured af FVTOCL if it is held within a business miodel whise objective is achieved by both
collecting contractual cash flows and selling financial assets and the conbractual kerms of the (inoncial asset give rise on
specificd dates to cash flows that are solely payments of principal and interest on the principal amount outstanding,

Financi fair value t profit or loss (FYTPL]
A linancial asset not classified as either amortised cost or FVOCL, is classified as FYTT'L.

¢ Investment in subsidiaries, Associates and Joint Ventures
The Company has elected to measure investment in subsidiaries, joint venture and associate at cost. On the date of
transition, the fair value has been considered as deemed cost
Investment in Bquity shares & Mutual Funds etc, are classified at fair value through the profit and loss account.

D Cther Equity Investments
All other equily investments are measured at fair value, with value changes recognised in Statement of FProfit and Loss,
except for lhose equity investments for which the Company has elected o present the value changes in "‘Other
Com prehensive Income’.

E Impairment of financial assets
In accordance with Ind AS 109, the Company uses 'Expected Credit Loss’ (ECL) model, for evaluating impairment of
financial assels ather than those measured al fair value through profit and loss (FVYTPL).
Expected credit losses are measured through a loss allowance at an amount equal to:
* The 12-months expected cradit losses (expected credit losses that result from those default events on the financial
instrument that are possible within 12 months after the reporting date); or
» Full lifetime expected credit lisses {expected credit losses that resalt from all possible default evenls over the life of the
financial instrument)
For trade receivables Company applies ‘simplified approach’ which requires expected lifelime losses to be recognised
from initial recognition of the receivables, The Company uses historical default rates to determine impainment loss on the
portfolio of trade receivables. At every reporting date these historical default rates ure reviewed and changes in the
forward looking estimates are analysed.
For othet assets, the Company uses 12 month ECT to provide for impainnent loss where there is no significant increase in
crodit risk. I there is significant increase in credit risk full lifetime ECL & used.

ii) Financial Liabilities

A Initial recognition and measurement
All financial liabilitivs are recognized al fair value and in case of loans, net of directly attributable cost. Fees of recurring
natiire are directly recognised in the Statemnent of Profit and Loss as finance cost.

B Bubsequent measurement
Financial liabilities are carried st amortized cost using the effective interest method. For trade and other payables
maturing wilhin one year from the balance sheet date, the carrying amounts approximate fair value due to the shorl
maturity of these instruments.
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Derecognition of financial instruments
The Company Jderecognizes a financial asset when the contractaal rights to lhe cash fows from the fmancinl asset expire
ot it lansfess the financial asset and the trarsfer qualifies for derecognition under Ind AS 109, A financial liability (or a
part of a financial liability) is derecognized from the Company's Palance Sheet when the obligation specified in the
contract is discharged or cancelled or expires.

Operating Cycle
The Company presents assels and Liabilities in the balance sheet based on current / non-current classification based on operating

cyche,

A aseet is treated as current when it i

o. Expected to be realized or intended to be sold or consumed in normal operating cycle;

b. Held primarily for the purpose of trading;

e, Experted o be realized within twelve months after the reporting period, or

d, Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at Teast twelhve months after the
reporting period

All pther assets are classified as fon-current.

A liability is current when:

4. 1tis expected to be settled in normal operating cycle;

b It s held primarily for the purpose of trading:

&, 1t is due 1o be setiled within twelve months after the reporting period, or

d. There is no unconditional right to defer the sottlenent of the liability for at least twelve months after the reporting period
All other liabilities are classified as non-current,

Defersed tax assets and liabiities are classified as non-current assets and liabilities.

The company has identified twelve months as its operating cycle.

Earnings Per Bhare
Basic earnings per share are calculated by dividing the net profit or loss for the period attributable v equity shareholders by

weighted average number of equity shares outstanding during the period. The weighted average number of equity shares
outstanding during the period are adjusied for events of borus fsue; benus element in a right issue to existing shareholders.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity

sharcholders and the weighted average number of shares cutstanding during the year are adjusted for the effects of

all dilutive potential equity shares.

Dividend Distributinn

Dividend distribution to the shareholders is recognised as a liability in tha company’s financial statements in the period in which

the dividends are approved by the company's sharehelders

Statement of Cash Flows

{} Cash and Cash equivalents
Far the purpuse of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, other short-
term, highly liquid investments with original maturities of three months or les that are readily convertible to known amounlts
of cash and which are subject to an insignificant risk of changes in value.

i} Statement of Cash Flows is preparesd in accordance with the Indirect Method prescribed in the relevant Accounting Standand,

2.3 CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

b)

<)

The preparation of the financial statements in conformity with the lnd AS requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities and disclosures as at
date of the financial statements and the reported amounts of the revenues and expenses for the years presented. The estimates and
assoclated assumptions are based on historical experience and other factors that are considered (o be relevant. Actual results may
differ from these estimates under different assum ptions and conditions. The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the estimate is revised if the revision
affects anly that perind or in the period of the revision and future periods if the revision affects both current and future periods,

Depreclation / amortisation and useful lives of pruperty plant and equipment [ intangible assets

Property, plant and equipinent / intangible assets are depreciated / amortised over their eslimated useful lives, after taking into
account estimated residual value. Management reviews the estimated useful lives and residual values of the assels annually in
order to determine the amount of depreciation / amortisation to be recorded during any veporting period. The useful lives and
residual values are based on the Company's historical experience with similar assets and take into account anbicipated
technological changes, The depreciation / amortisation for future periods i revised If there are significant changes from previous
estimates.

Recoversbility of trade receivahle

Judgements are required in assessing the recoverability of overdue trade receivables and determining whether a provision against
thisse receivables is required. Factors considered include the crodit rating of the counterparty, the amount and timing of
anticipated future payments and any possible actions that can be taken to mitigate the risk of non-payment.

Provisions

Provisions and liabilities are recognized in the period when it becomes probable that there will be a fulure outflow of funds
resulting from past operations or events and the amount of cash oulflow can be reliably estimated. The timing of recognition and
quantification of the lability requires the application of judgment to existing facts and circumstances, which can be subject fo
change. The carrying amounts of provisions and liabilities are reviewed regulacly and revised to take account of changing, facs
and circumstancis. =




Abhishek Steel Industries Limited
Significant Accounting Polivies and Notes forming purt of Finaneial Statements

4)

e}

Impairment of non-financial assets

The Company assesses ot each reporting date whether there i an indication that an asset may be impaired. If any indication exists,
the Company estimates the assct’s recoverable amount. An asset’s recoverable amount is the higher ol an assct's or Cash
Generating, Units (CGU's) fair value less costs of disposal and its valug in use. It is delermined for an individual asset, unless the
asset does nut generate cash inflows that are largely independent of those from other assels or & groups of assels. Where the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and i wiritlen down to ils
recoverable amount,

In assessing value in use, the estimated future cash flows are discounted to their present value using pre-tax discount rate that
sreflocts current markoet assessments of the time value of money and the risks specific 1o the assel. In determining fair value less
costs of disposal, recent markel transactions are taken into account, if no such transactions can be identified, an appropriate
valuation model is used.

Impairment of financial assets

The impairment provisions for financial assets are based on assumphions about tisk of default and expected cash loss rates, The
Company uses judgment in making these assumptions and selecting the inputs 1o the impalment calealation. based on
Company’s past history, existing market conditions as well as forward looking estimates at the end of each reporting period.
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Abhishek Steel Industries Limited
Notes on Financial Statement for the Year ended 31st March 2020

NOTE 4 NON CURRENT INVESTMENTS

As at As at
Particulars 31st March 2020 | 31st March 2019
Rs. Rs.
Quoted Equity Shares (at cost)
In Enterprises controlled by Key Managerial Person:
2,220,300 2,220,300
Investment in 1349000 Equity Shares of Rs.10 each of Mahamaya Steel
Limited Company (Market Value Rs.971.28 Lacs (P.Y.2249.46 Lacs))
Unguoted Equity Shares (at cost
In Enterprises controlled by Key Managerial Person:
Investment in 828000 Share Equity Shares of Rs.10 each in Devi 17,000,000 17,000,000
Iron and Power Private Limited
Unquoted Preference Shares (at cost)
Investment in 283000 numbers, 9% Redeemable Non- Convertible, 29,998,000 29,598,000
Non Cumulative, Non Participating Preference Shares of Rs.100 each
in Devi Iron and Power Private Limited
TOTAL 49,218,300 49,218,300
Aggregate Amount of quoted Investment 2,220,300 2,220,300
Aggregate Amount of uquoted Investment 46,998,000 46,998,000
Aggregate Amount of Impairment in value of Investments - -
NOTE5 LOANS
As at Asat
Particulars 31st March 2020 | 31st March 2019
Rs. Rs.
(Unsecured, considered good unless otherwise stated)
Security deposits 8,341,342 8,571,538
TOTAL 8,341,342 8,571,538
NOTE 6 DEFFERED TAX LIABILITIES (ASSETS)
. As at As at
Particulars 31st March 2020 | 31st March 2019
Rs. Ras.
Opening Deferred Tax Liability/ (Deferred Tax Assels) (59,153,740} (70,625,650)
Add: Deferred Tax liability 341,400 -
Less: Deferred Tax Assels - 11,471,910
Closing Deferred Tax Liability/ (Deferred Tax Assets) (58,812,340) (59,153,740)
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[Abhishek Steel Industries Limited
Notes on Financial Statement for the Year ended 31st March 2020

NOTE 7 OTHER NON CURRENT ASSETS

As at As at
Particulars 31st March 2020 | 31st March 2019
Rs. Rs.
Prepaid Expenses 52,441 43,245
Interest Accrued But Not Due 278,059 267,078
TOTAL 330,500 310,323
NOTE 8 INVENTORIES
As at As at
Particulars 31st March 2020 | 31st March 2019
Rs. Rs.
(As taken, valued and certified by the management)
Raw materials 11,024,994 10,152,104
Finished Goods 42,660,308 60,039,553
Stores and spares 8,991,328 91,181,666
TOTAL 62,676,630 161,373,323
NOTE 9 TRADE RECEIVABLES
As at As at
Particulars 31st March 2020 | 31st March 2019
Rs. Rs.
(Unsecured, considered good and certified by management)
1) Outstanding for a period exceeding six months from the date they
are due for payment 43,063,760 36,320,186
2) Other Debts 4,260,474 75,639,218
Total Debts 47,324,254 111,959,404
TOTAL 47,324,234 111,959,404
NOTE 10 CASH AND CASH EQUIVALENTS
. As at As at
Particulars 31st March 2020 | 31st March 2019
Rs. Rs.
(As Certified by the Management)
Cash on hand 149,321 27,610
TOTAL A 149,321 27,610
Balances with Banks 554,166 1,929,924
TOTALB 554,166 1,929,924 |
TOTAL (A+B) 703,487 1,957,534 |




[Abhishek Stecl Industries Limited

Notes on Financial Statement for the Year ended 31st March 2020

NOTE 10 {a) Other Bank Balances

As at As at
Particulars 31st March 2020 | 31st March 2019
Rs. Rs.
Fixed Deposits with Bank 11,385,229 11,012,226
Deposits with original maturity for more than 3 months but less than 12
maonths
TOTAL 11,385,229 11,012,226
MNOTE 11 LOANS
As at As at
TOTAL 31st March 2020 | 31st March 2019
Rs. Rs,
Depasits with Government Authorities 16,248177 18,109,101
TOTAL 16,248,177 18,109,101
NOTE 12 OTHER CURRENT ASSETS
As at As at
Particulars 31st March 2020 | 31st March 2019
Rs. Rs.
Advances for Raw Materials

- To Related Parties - -

- To Others 31,008,809 1,018,108
Advances for Stores, Consumables and [xpenses 2,934,193 2,949,184
Statf , Tour & Imprest advances 196,500 18,032

TOTAL 34,139,502 3,985,324
(NOTE 13 EQUITY SHARE CAPITAL
As at As at
Particulars 31st March 2020 | 31st March 2019
Rs. Rs.
Authorised:
94,00,600 Equity Shares of Rs. 10/- each 94,000,000 94,000,000
94,000,000 94,000,000
Issued, Subscribed & FPaid-up Capital:
87,81,507 Equity Shares of Rs. 10/- each 87,815,070 87,815,070
TOTAL 87,815,070 87,815,070




Abhishek Steel Industries Limited
Notes on Financial Statement for the Year ended 31st March 2020

Note 13 i The Company has only one class of Share referred to as equity shares having a par value of Rs. 10/-

. Each holder of equity shares is entitled to one vote per share.

NOTE 13a RECONCILIATION OF THE NUMBER OF EQUITY
SHARES

Reconciliation of the number of shares outstanding at the
beginning and at the end of the year:

No of Equity shares outstanding at the beginning of the year
No of Equily shares outstanding at the end of the year

8,781,507
8,781,507

8,781,507
8,781,507

NOTE 13b NUMBER OF SHARES HELD BY EACH SHAREHOLDERS HOLDING MORE THAN 5%

SHARES IN THE COMPANY
Patbiarbass Number of Number of shares
shares as at 30th | as at 31st March
March 2020 2619
Equity Shares:
Rajesh Agrawal on behalf of Rajesh Agrawal HUF 602,236 602,236
Rajesh Agrawal 961,369 961,369
Escort Finvest Private Limited 3,185,000 3,185,000
Mahamaya Steel Industries Limited 2,788,200 2,788,200
Mahalaxmi Technocast Limited 750,950 750,950
8,287,755 8,287,755
NOTE 14 OTHER EQUITY
As at As at
Particulars 31st March 2020 | 31st March 2019
Rs. Rs,
Securities Premium Account:
Opening Balance 163,362,500 163,362,500
IUTAL A 163,362,500 163,362,500
Capital Reserve
Opening Balance 17,825,799 17,825,799 |
TOTALE 17,825,799 17,825,799
General Reserve:
Opening Balance 9,724,858 9,724,858
TOTALC 9,724 858 9 724 858
Surplus(Profit and Loss Account):
Opening Balance (125,103,836) (117,357,711)
Add: Profit/ (Loss) for the period (26,328,269) (7,746,125)
TOTALD {151.432,105) {125,103,836)
TOTAL (A+B+C+D) 39,481,052 65,809,321
AR



Abhishek Steel Industries Limited
Notes on Financial Statement for the Year ended 31st March 2020

NOTE 15 BORROWING
As at Asat
Particulars 31st March 2020 | 31st March 2019
Rs. Rs.
Unsecured Loan
Antriksha Commerce Pvt.Limited 3,437,620 3,437,620
Escort Finvest Pvt.Limited 29,800,000 29,800,000
Rajesh Agrawal - 18,000,000
33,237,620 51,237,620
NOTE 16 BORROWINGS ]
As at As at
Particulars 31st March 2020 | 31st March 2019
Rs. Rs.
Cash Credit facilities Andhra Bank* 84,062,392 99,901,473
Letter of Credit facilities of Andhra Bank: 13,696,745 70,308,147
Andhra Bank
* (The above facilities are secured by hypothecation of Raw Material, Finished Goods, Stores &
Spares and other Current Assets of the Company and personal guarantees of directors)
TOTAL 97 759,137 170,209,620
*There is no defualt in payment of interest and principal for the year.
NOTE 17 TRADE PAYABLES
As at As at
Particulars 31st March 2020 | 31st March 2019
Rs. Rs,
Creditors for Raw Material and Stores
Related Party 76,079,546 139,830,937
Others 13,478,911 13,576,779
Creditors for Services and Expenses 2,888,208 2,563,742
TOTAL 92,446,665 155,971,458

Micro, Small and Medium Enterprise: Under the Micro, Small and Medium Enterprise Development Act,
2006 (‘the Act’), certain disclosures are required Lo be made relating to Micro, Small and Medium Enterprises.
The company has identified the supplier covered under the Act and auditor has relied on the same. Based on
the information available with the company following disclosure as under:

As at As at
31st March 2020 | 31st March 2019
Rs. Rs.

Principal amount due and outstanding as at - -

Interest due and Unpaid as at Nil INil
Interest paid to Supplier Nil Nil
Payment made to the supplier beyond the appointed day during the year Nil Nil
Interest due and payable for the period of delay Nil Nil
Interest accrued and remaining unpaid as at 31" March 2020 Nil Nil
Amount of further interesl remaining due and payable in succeeding years Nil Nil




Abhishek Steel Industries Limited
Notes on Financial Statement for the Year ended 31st March 2020

NOTE 18 OTHER FINANCIAL LIABILITIES

As at As at
Particulars 31st March 2020 | 31st March 2019
Rs. Rs.
Current maturities of Long term Loan - 38,531
Other Payable 284,000 114,900
TOTAL 284,000 153,431
NOTE 19 OTHER CURRENT LIABILITIES
As at As at
Particulars 31st March 2020 | 31st March 2019
Rs. Rs.
Adwvances from Customers
Related Party - 820,260
Others 52,291,132 4,238,636
TOTAL 52,291,132 5,058,896
NOTE 20 PROVISIONS
As at As at
Particulars 31st March 2020 | 31st March 2019
Rs. Rs.
Provision for Employees' Salary & Related Expenses 7,761,441 2,997,940
Provision for Statutory dues 148,977 6,883,960
Other Provisions 243,042 234.000
TOTAL 8,153,460 10,115,900
NOTE 21 CURRENT TAX LIABILITIES
As at As at
Particulars 31st March 2020 | 31st March 2019
Rs. Rs.
Provision for Tax - 9'?5,0913_'
TOTAL - 975,000

NOTE 22 REVENUE FROM OPERATIONS

For the year ended on

For the year ended on

Particulars 31st March 2020 31st March 2019
Rs. Rs.
Sale of products 1,556,702,961 1454131,197
TOTAL 1,556,702,961 1,454,131,197

NOTE 23 - OTHER INCOME

For the year ended on

For the year ended on

Particulars 31st March 2020 31st March 2019
Rs. Rs.
Interest Income on FDR 751,965 717,902
Interest Income on Others 1,219,922 296,753
Other Non Operating Income - 144,509
TOTAL 1,971,887 1,159,164
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Abhishek Steel Industries Limited

Notes on Financial Statement for the Year ended 31st March 2020

NOTE 24 - Value of imported and indigenous raw materials, spare parts and components consumed:

For the year ended For the year ended
. an ¥st March 2020 on 31st March 2019
Particulars
Value (Rs.) (%) Value (Rs.) (%)
Raw Ma Consumed
Imported - - - -
Indigenously obtained 1,234,168,400 100,00 1,227,665,919 160.00
Sub-Talal (a) 1,234,168,403 100.00 1,227,665,919 100,07
Spare Parts and Components Used
lmpaorted® e - s 5
Indigenously oblained 49,147 674 100.00 98:332,795 100.00
Sub-Total (b) 49,147,674 100.00 53,322,795 100.00
Total (atb) 1,253,316,077 1,280,998,714

*Value includes full landed cost

24a - CIF Value of Imports

For the year ended an Fur the yeu ended on
Particulars 3st March 2020 J1st March 2019
Rs. Rs.
Riaw materials = _
Components and Spare Parts* - -
Total - -
* Value includes expenses incurred up to the port
Note 24b - On Raw materials, goods purchased and Work in Progress
Far the year ended on For the year ended on
Particulars St March 2020 31st March 2019
Rs. Rs.
Raw Malterial Op, Stock 10,152,104 6,061,811
Purchases during the year 1,235,041,293 1,173,756,212
Consumptien 1,234,168,403 1,227 665,919
Raw Material Cl. Stock - 11,024,994 10,152,104
| Raw Material Consumed 1,234,168, 403 1,227 665,910




Abhishek Steel Industries Limited

Notes on Financial Statement for the Year ended 31st March 2020

NOTE 25 (INCREASE) / DECREASE STOCKS OF FINISHED GOODS

For the year ended on | For the year ended ou
Particulars 31st March 2020 31st March 2019
Rs, Rs.
Stock (At Commencement)
Finished goods 60,039,553 49,704,057
Stock (At End
Finished goods 42,660,308 60,039,553
(Increase)/ Decrease In Stock Of Finished Goods 17,379,245 (10,335,496)
(Increase)/Decrease In Stock Of Finished Goods 17,379,245 (10,335,496)
NOTE 26 EMPLOYEE BENEFIT EXPENSE
For the year ended on | For the year ended on
Particulars 31st March 2020 31st March 2019
Rs. Rs.
Office Salaries 3,984,674 3,386,130
Staff welfare expenses 90,299 5,626,909
TOTAL 4,074,973 | 9,013,039
NOTE 27 FINANCE COSTS
For the year ended an | For the year ended on
Particulars 31st March 2020 315t March 2019
Its. Rs.
Interest Expense 12,860,676 19,395,545
Bank Charges 3,471,453 3,443,379
TOTAL 16,332,129 22,838,924




Abhishek Steel Industries Limited

MNotes on Financial Statement for the Year ended 31st March 2020

NOTE 28 OTHER EXFENSES

For the year ended on For the year ended on
Particulars 31st March 2020 31st March 2019
Ra. Rs.
A. Manufacturing Expenses
Power and Fuel 36,999,774 27,357,255
Workers' Salaries, wages and other Benefits 32,736,135 33,911,761
Contribution to Provident Fund & ESIC 703,652 1,298,822
Consumption Of Stores & Consumables 49,147 674 53,332,795
Waler charges 39,192 41,952
Repairs and maintenance -
Machinery 316,666 156,100
Building & Others 10,508 B6,179
TOTAL A 119,953,602 116,184,864
B, Administrative, Selling & Distribution Expenses
Rent, Rates & Taxes 112,545 124,728
Directors Remuneration 4,200,000 4,200,000
Legal & Professional Charges 444 793 538,828
Travelling & Convevance = 48,038
Telephone Expenses 40,167 70,276
Auditors Remuneration: (Refer Below) 200,000 200,000
Other Administralive Expenses 2,168,880 892,600
Selling & Distribution Expenses 1.O70,720 3,582,168
TOTALB 8,237,105 9,656,638
TOTAL (A+B) 128,190,706 125,841,502
NOTE 28A PAYMENT TO AUDITORS
For the year ended on For the year ended on
Particulars 31st March 2020 31st March 2019
Rs. Rs.
Statutory Audil fees 150,000
Internal Auditor 20,000
TOTAL 200,000




ABHISHEK STEEL INDUSTRIES LIMITED

Notes on Financial Statement for the Year ended 31st March, 2018

NOTE 29 EXCEFTIONAL ITEM
Tor the year ended on For the year ended on
Particulars 3ist March 2020 31st March 2019
Rs. Iis.
Prior Period Income /( Expenditure) 8,989 -
TOTAL 8,989 -
NOTE 30 EARNING PER EQUITY SHARE
As al As at
Particulars 31st March 2020 31t March 201%
Rs. Rs.
Net profit available for Equity Share Holder (26,328,269) (7.746,125)
Weighted Average Number of equity shares outstanding 8,781,507 8,781,507
during the year
Nominal Value of equity shares 10 10
Earning Per shares( Basic\ Diluted) (3.00) {0.88)
NOTE 31 CONTIGENT LIABILITY
As at As at
Particulars 31st March 2020 315t March 2019
Ra: Ha.
Excise Duty & Income Tax liabilities under appeal & 483,253,762 486,457 989
adjudication along with liability
Corporate  Guarantees given for advances of a body 490,000,000 304,000,000
corporate(related parties) :
. i\
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ABHISHEK STEEL INDUSTRIES LIMITED
Motes on Financial Statement for the Year ended 31st March 20240

NOTE 32 RELATED PARTY DISCLOSURE

A) Mame of Lhe related party and nature of relationship where control exists:

Mature of Relationship Name of Related Party
A Key Managerial Persons 1. Shri Ramanand Agrawal
2. Shri Rajesh Agrawal

B. Relatives of Key Managerial Persons

C. Enterprise over which Key management
and thelr relatives exencise sipnificant
influence with whom transactions have
tuken place during the year

3. Smt. Rekha Agrawal
4. Shri Rishikesh Dixit

L. Rajesh Agrawal HUF
2. Shri Anand Agrawal

1. Mahamaya Steel Industries Limited

2 Shree Shyam Sponge & Power Limited

A Antriksh Commerce Private Limited

4. Callidora Traders Private Limited

5, Mark Vision Multi Services Private Limited
. Devi [ron & Power Private Limited

7. Mahalaxomi Technocast Limited

8. Escort Finvest Private Limites

Transaction during the year with related partics:

Disclosure of transactions with related parties, as required by Accounting Standard - 18 "Related Party Disclosures® has been sel-oul in a separate
staberent annexed to this schedule. Related parties as defined under Clause 3 of the Accounting Standard have been identified on (he basis of
representations made by Key Managerial Personnel and information avallable with the Company.

(Rz.in laihs)
Nature of Transactious Associits and Enterprises | Key Managerial Person B Total
whera EMP os thels their relatives
relatives hold signific
influence.

2019-20 2013-19 201920 | 201819 2019-20 2018-19
2759.64 230655 0,00 0.00 2799.64 3508.05

1. Sake of Finished Goods/ Fived assets/Trading Sale
2, Purchase of Raw Maternls/ Capital Ooods/ Trading 39.25 14430,28 0,00 o0.cn 39,25 1443028

Purchase

3. Conversion Income Received 3.23 0.00 0.o00 0.0 3.23 0.0
4. Transportation Chorges Paid 0.00 12,16 0.00 0.00 0.00 14,16
5. Mansgerial Remunerstion 0.00 0.00 42.00 42.00 42,00 42,00
6. Inrerest Paid 0.00 39.17 0.00 0.00 0.00 3917
7. Unsecured Loan Received 0.00 0.00 0.00 0.00 0.00 0.00
B. Unsecured loans repald 0.00 4,00 180.00 40,00 180,00 44,00
9.Corporaie Guaranices 4900.00 3040.00 0.00 .00 4900.00 3040.00
10, Aveounis Receivable 200,00 0.00 0.00 0,00 300,00 0,00
11. Accounts Payable 1245.97 190651 2.84 L7 1248.81 140828
12, Loans Payuble 332.38 332.38 180,00 332.38 51038
Detalls of Material Transuctious (FRa.in lakhs)

Transactions which are more than 10% or the Total Transactions of the same type with related parties during the vear:

Particulars 2019-20 ADLA.1T
Sale of Finighed a/Fixed assets/Trading Sale
Mahamaya Steel Industries Lbd. 27WLTT 2249.00
Mahalaxmi technotast Limited R 1,87 250,95
ase of Raw Materials/Ca Purchase
ahamaya Steel Industries Ltd. 19.25 6758.74
Mahalaxmi technocast Limited 0.00 T671.54
Conversion Income Received
Mahamaye Steel Industries Lud. 3.23 0.040
Tmnzpertation Charges Paid
Rajesh Agrawal (HUF) .00 14.16
Menagenal Remuneration
Smt. Rekha Agrawal 20.00 20.00
Shri Rishikesh Dixit 12.00 12.00




ABHISHEK STEEL INDUSTRIES LIMITED

Motes on Financial Siatcment for the Year ended 3151 March 2020

Anrerest Paid
Antriksh Commerce Private Limited
Mahalaxmi technocast Limited

Unsecured loans repad
Antriksh Commerce Private Limited

Escort Finvest Private Limited
Rejesh Agrawal

Corporate Guarantees
Devi Iron and Power Private Limited

Accounts eivi
Diayi Tron and Power Private Limited

unts Payvahle

Smt. Rekha Agrawal

Rajesh Aprawal (HUF)

Shri Rishikesh Dixit

Mahamaya Steel Industries Ltd.

Mark Vision Multi Services Private Limited
Mahalaxmi technocast Limited

Loans Payable
Shri Rajesh Agrawal
Smi. Rekha Agrawal
Escort Finvest Private Limited
Antrilzsh Commerce Private Limited

0,00 2.64
0,00 36.53
0,00 2.00
0,00 2.00
180.00 40.00

4500.00 304000

200.00 0.00
2.00 L.00
0.00 0.62
0.84 015

48617 220
0,00 0.00

T60.80 1398.31

0.00 180.00
.00 Q.00
298.00 208.00
4,38 349,38

As per our attached Report of even date
For. KPR K & ASSOCIATES
Chartered Accountants

Firm Hey tion Mo, 10305]W

CA. Sw i Pl t‘t
Partney 5
Membership Na, &
Ty c‘g
el M
Drate; 30th June 2020

Place: Baipur

For and on behalf of the Board

% naégm Dixit

Director
DIN; O080p417 12N (rD06e224

Preeti Gupta
Company Secretary
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CAFITAL MANAGEMENT

The Compaiy adheres to a robust Capltal Management framework which [s underpinned by the following

Euiding principles;

Maintain financial strength to attain AAA matings domestically and  lovestment grade rtlogs

internationally.

Ensure Mnancial fexibility and diversify sources of Inancing and thelr maturities 1o minimize Haquidity

risk whils meeting investment reqguirements

Proactively manage group exposure in fores, interest and commodities to mitigate rsk 1o earnings,
Levernge optimaily in order to mavimize shareholder returns while malntaining strength and flexibiiity of

the Balance sheel

This framework is adjusted based on underying macro-econnmic factors alfocting business environment,

financial market conditinns

The geaning milo ul end of the neporting period was as lollows. 1A In Rs)

As ut 3lst As af 31t
e Merch, 2020 March, 2018
Mon-Curment Liskifities [Other than 1771 33,237 fian 51,237 630

Cuirreni maturiiies of Long Term debis

38 531

Shiort-term Dorrowings

97,7840, 137 170,200 630

Ciross [kebt 1.30.996, 76T 2214857V
Cash ond Cosh Esaivalenis T3 4BT 1,957 534
Ret Debi (A 130,293 269 410,520,237

Tolal Equity (As prr Balwnve Shect] [F]

127,296,132 157,624,331

Net Gearing (A/B)

1.0 143

FINANCIAL INSTRUMENTS
All financial fnsiruments are initially recognized and subsequently re-measuréd ut fair vilue as described
bejow:
Fair Value measurement hierarchy: [ia Bs Lalhn)

As ni 3lst As ol 3hal
Fabpailnss Mureh, 200 Mlarol, 2019
Floaoeisl Assets 1
At Amortined Cost

Trade Roveivables

‘Crsh and Bank HSalances

Louns

3ther Fimancinl Assets

At FVTPL

lovestments

Al FVTOCT

livestments

Financial Liakitities

[y
Troule Paynbiles

Other Financial Liabdites

P_tﬂ,ﬂmn’ iinie:

No Exposure bo foreign curreny

Commuodity Frice Riak

[ lity price risk sirises due to Muctuation in

The company’s commodity risk is minaged centrally through well-estahlished tracing operatlens and
control processes. In accordance with the risk inanagement policy, the Company carelully caliberates the

timing and the quantity of purchase
Credic Kiak

Credit risk is the risk ihat @ customer o connlerparty to & Bnanciel instrument Gils to perdarm o pay
the amnounts due causing financial loss o the company. Credit risk arises mainly from e sotsmoding

roceivables from customers.

The company hes & prodent and conservatve process for meneging its credit nsk nrslag io the oo wrse: al
its business sciivities. The eredlt ratings,/ market standing of the customears are evalusiod on f regolns

Liquidity Risk

Licpuidity riak ariscs foom (he Company’s inability to meet i cash flow comnmuitmenta on time. Prudent




ABHISHEK STITL INDUSTRIES LIMITED
Mates o Financisl Statemet for U Year ended Tlst Mawh 2000

NOITE 35 NOTES ON ACCOUNTS
(A) Parlles” accounts gre sulsject lo confirmation. Consequential effects adjustment, prsently unascertainable, will
bux providedt as and wihen confirmed,

1B} Trace Recetvables, Lawns & Advances and Deponits include corain over due sccounts, Balances in the socounts
of cerbain dultos, (oans and sdvanoss meguited o be confiomed / concilod. However. i the opinion of the Boand,
all curnent assets, loans and sdvaisdes would be realized In ordinary course of the business at the valueas stated.

(€1 T el apistien of the Board, the griuvision for depreclitlon and all kisown labililes i ademguaie and nobin ecess
of the amount reasonsbly necessary,

{5} The informateon requined {o be disclosed uider e Miceo, Small and Medbam Enerprises Development Act,
200 has been determined to Uee extent such parties have been ldentified on the basis of information available with
thar Company, There are no over dies fo parkies on sccounk ol pdnulpul amvount amd ¢ or ket and accordingly no
addivonal disclosures have been made,

{E} Separate segmmont wise reporting is ol called for in vies of the fact that entire revenos of the Company is from
sbructural nmanufacturing and all Lsiness activitios are in india only,

[F ) Figures of the previous year have been neworked, rearmaiged fregronped and reclssificd wherover comsigieread
See peoompanying Notes | to 35 forming part of the Finaneial Stalemenis,
As per our atsax hed Report of even date orangd on Dehall of the Board

For. K 'R K & ASSOCIATES
Chartered Aceountanks

l.d;nh Agrawal

i Irixii
Pariner v Manaping Dinector IMractor
DN JOB0E17 P DIN 0106224

Preetl Gupla
Company Secretary




