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INDEPENDENT AULITOR'S REPORT
TO THE MEMBERS OF ABHISHEK STEEL INDUSTRIES LIMITED
Report on the Standalone Indian Accounting Standard (Ind-AS) Financial Statements

We have audited the accompanying Standalone Ind-A” Financial Statements of
ABHISHEK STEEL INDUSTRIES LIMITED (“the Compeny”), which comprises the
Balance Sheet as at March 31, 2018, and the Statement of Profit and Loss (including
Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes
in Equity for the year then ended, and a summary of the significant accounting policies
and other explanatory information. '

Management’'s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is respensible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
standalone Ind AS Financial Statements that give a true and fair view of the state of
affairs (financial position), profit or loss ({financial performanceincluding other
comprehensive income),cash flows and changes in equity of the Company in
accordance with the accounting principles gererally accepted in India, including the
Indian Accounting Standards(Ind AS) prescribed under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provision of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other i regularities; selection and
application of appropriate accounting policies; making Judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, hat were operating effectively for ensuring the accuracy and
completeness of the accou: ling records, relevant to the preparation and presentation of
the standalone Ind AS Financial Statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these s::ndalone Ind AS Financial
Statements based on our audit.

We have taken into account the provisions »f the Act, tie accounting and auditing
standards and matters which are req.ii: - i+, be included in the audit report under the
provisions of the Act and the Rules made there nunder

We conducted our audit of the standalone :nd AS Financis! Statements in accordance
with the Standards on Auditing specified under Section 143{10) of the Act. Those
Standards require that we comply with ethicai requirements and plan and perform the
audit to obtain reasonable assurance about whether the standalone Ind AS Financial
Statements are free from m iterial miss.atement.

n audit involves performi ig procedures to obtain audit evidence about the amounts
d the disclosures in the standalon- Ind AS Financial Statements. The procedures
cted depend on the auditor’s judgment, incinding the assessment of the risks of
pdterial misstatement of the standalone Ind A3 Financial Statemernis, whether due to



fraud or error. In making those risk assessments, the auditor considers internal
financial control relevant to the Company’s preparation of the standalone Ind AS
Financial Statements that give a true and [air view in order to design audit procedures
that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the standalone Ind AS Financial Statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone Ind AS Financial Statements.

Basis for qualified opinion

Attention drawn to the Note of the Financial statement, whereof provision for gratuity
are not as per Indian Accounting Standard (lnd ASj1S (Employee Benefits), as the
provision of gratuity amount is not determined and its effect on Statement of profit and
loss can not be ascertained with reasonable accuracy, which constitutes a departure
from the Accounting Standards referred to in section 133 of the Companies Act
'2013.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, except for the effects of the matters described in the Basis for qualified
opinion paragraph above, the aforesaid standalone Ind AS Financial Statements give
the information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India including
the Ind AS, of the state of affairs(financial position) of the Company as at March 31,
2018, and its loss (financial performance including other comprehensive income ), its
cash flows and the changes in equity for the year ended on that date.

Emphasis of matters

We draw attention to the following matters in the notes to the financial statements;
(1) The company has not made any provision for its old debtors and due to
inadequate system of provisioning ,we are unable to comment on the amount
and its impact in financial statement for the year.

(ii) The management need to improve the effectiveness and efficiency of internal
control of the company regarding the Physical verification of inventories,
Parties confirmation, recoveries of old dues and related party transactions.

(i) ~ Stores Inventory accounting and physical' verification system are not
adequate. Provision for slow moving and non moving inventory has not been
made.

Our opinion in not modified in respect of these matters.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Rcport) Order, 2016 (“the Order”) issued by
the Central Government in terms of Scction 143(11) of the Act, we give in Annexure
“A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief werps




b)

c)

d)

In our opinion, proper books aof account as required by law have been kept by
the Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement
and Statement of Changes in Equity dealt with by this Report are in agreement

~with the books of account.

In our opinion, except as per the above paragraph, the aforesaid standalone Ind
AS Financial Statements comply with the Indian Accounting Standards
prescribed under Section 133 of the Act.

On the basis of the written representations received from the directors as on
March 31, 2018 taken on record by the Board of Directors, none of the directors
is disqualified as on March 31, 2018 from being appointed as a director in terms
of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate report in “Annexure B”.

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

1. The Company has disclosed the impact of pending litigations on its financial
position in its standalone Ind AS Financial Statements.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. There has been no delay in transferring amounts, required to be
transferred, to the Investor Education and Protection Fund by the
Company.

For RDN A AND CO LLP
Chartered Accountants

-
[

eg. No.004435C/C400033

mesh Kumar Singhania

Partner'
Membership No.: 041880

Place: Raipur

Dated:

May 28, 2018



ANNEXURE “A” TO THE INDEPENDENT AUDITOR'S REPORT

[Referred to in Para-1 “Report on Other Legal and Regulatory Requirements” in our
Independent Auditors’ Report to the members of the Company on the Standalone Ind
AS Financial Statements for the year ended March 31, 2018). Statement on Matters
specified in paragraphs 3 & 4 of the Companies [Auditor’s Report) Order, 2016:

iL.

iii.

iv.

(a) The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets.

(b) As explained to us, the Company has a programme for physical
verification of fixed assets at periodic intervals. In our opinion, the period
of verification and the process needs to be strengthened

(c) The title deeds of immovable properties are held in the name of the
Company.

The Physical Verification of the inventory has been conducted at reasonable
intervals by the management. In our opinion, the period of verification and the
process needs to be strengthened

The Company has granted advances for purchase of raw materials to one party
covered in the register maintained under section 189 of the Act.

a. The terms and conditions of the grant of such loans/advances are not
prejudicial to the company’s interest;

b. The payment of principal amount and interest are regular.

¢. There is no overdue amount in respect of loans granted to the party listed in
the register maintained under section 189 of the Act.

In our opinion and according to the information and explanations given to us and
the records examined by us, in respect loans, investments and guarantees,
provisions of the section 185 and 186 of the Companies Act, 2013 have been
complied with except in case of transaction in ordinary course of purchase and
sale of materials.

In our opinion and according to the information and explanations given to us, the
Company has not accepted any Deposits from the public and hence the directives
issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or any
other relevant provisions of the Act and the Rules framed there under are not
applicable,

We have broadly reviewed the books of account maintained by the Company
pursuant to the Rules made by the Central Government of India, for maintenance
of cost records under sub section (1) of section 148 of the Act, and are of the
opinion that, prima facie the prescribed accounts and records have generally been
made and maintained. We have not, however, made a detailed examination of the
records with a view to examine whether they are accurate and complete.

(a)  According to the information and explanations given to us and the records
examined by us, the Company is generally regular in depositing undisputed
statutory dues including Provident Fund, Employees’ State Insurance,
Income Tax, Sales Tax, Service Tax, Duty of Customs, Duty of Excise, Value
Added Tax, Cess and any other statutory dues with the appropriate
authorities, wherever applic there are no such outstanding dues as
at March 31, 2018, for a
became payable,

AW

af mare than six months from the date they

1L \ f}x_‘-.
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[bl According to the informadnon and explanation given to us and the records
examined by us, there are no dues of Income Tax, Sales Tax, Service Tax,
Duty of Customs, Duty of Excise and Value a.dded tax outstanding on

account of any dispute except:

81 | Name ofthe Statute | Natureof | Amountin| Period to Forum where dispute is
No the duties Lakhs which the pending
amount relates
1 | Service Tax Act 1994 | Service Tax | 251 2010-11 Commissioner of Central
f Excise(A), Raipur
2 |Central Excise | Excise dlil}-' : 2,425.46 2010-11 | Commissioner of Central
Act.1944 : Excise(A), Raipur
3 | Central Excise | Exciseduty | 1891 |  1997-98 CG High Court
Act1944 (Case of |
Raipur Ferro Alloys |
Ltd.) |
4 Income Tax Act, 1941 TDS ,r Commissioner of Income
. i Tax (A), Raipur
5 | Income Tax Act, 1961 TDS _ Commissioner of Income
533 L Tax (A), Raipur
(5 Income Tax Act, 1961 TDS Income Tax Appellate
2011-12 Tri
15.64 ribunal
7 | Income Tax Act, 1961 | Income Tax Income Tax Appeliate_
59017 2006-07 Tribunal
8 | Income Tax Act, 1961 | Income Tax — lncnmn?r Tlax Appellate
96.00 ribunal
9 Income Tax Act, 1961 | Income Tax 4 Income Tax Appellate
317.13 2009-10 Tribunal
| 10 Intumu Tax Act, 1961 | Income Tax | Income Tax Appellate
2010-11 Trib
500.43% ribunal
11 | Income Tax Act, 1961 | Income Tax o o Income Tax Appellate
2011-12 Tri
492.21 ribunal
12 | Income Tax Act, 1961 | Income Tax Income Tax Appellate 1
2012-13 Tri |
401.04 ribunal
Total 486458 |

vili. According to the information and explanations given to us and based on the

documents and records produced to us, the Company has not defaulted in
repayment of dues to banks. The Company does not have dues to financial

institutions, government or debenture holders.

| !

The Company has not raised money through initial public offer or further public
offer and term loans, hence the provisions of paragraph 3 (ix) of the Order are not

applicable,

x. During the course of our examination of the books of account and records of the

Company, and according to the information and explanation given to us and

representations made by the M.m '
Company, has been noticed or r

‘.rﬂent no material fraud by or on the
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xi. In our opinion and according to the information and explanations given to us, the
managerial remuneration has been paid or provided in accordance with the
requisite approvals mandated by the provisions of section 197 read with Schedule-
V to the Companies Act.

xii. In our opinion and according to the information and explanation given to us, the
Company is not a Nidhi Company.

xiii. According to the information and explanation given to us and based on our
examination of the records of the Company, except as mentioned in above para,
the transactions with related parties are in compliance with Section 177 and 188
of the Act, where applicable, and details of such transactions have been disclosed
in the Standalone Ind AS Financial Statements as required by the applicable
accoynting standards.

xiv. According to the information and explanation given to us and based on our
examination of the records, the Company has not made any preferential allotment
or private placement of shares or fully or partly convertible debentures during the
year.

xv. According to the information and explanation given to us and based on our
examination of the records, the Company has not entered into non-cash
transactions with the directors or persons connected with him. Hence the
provisions of Section 192 of the Act are not applicable.

xvi. The Company is not required to be registered under Section 45-IA of the Reserve
Bank of India Act, 1934 hence the provisions of paragraph 3 (xvi) of the Order are
not applicable.

For RDN A AND CO LLP
Chartered Accountants
lj.‘__irm ﬂ N?.DD44350104BDD:33

artner
Memhershi\p_ No.: 041880

Place: Raipur
Dated: May 28, 2018



ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT

Referred to in Para 2 (f) “Report on Gther Legal and Regulatory Requirements” in our
Independent Auditor’s Report to the members of the Company on the standalone
Financial Statements ior the year ended March 31, 2018,

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section
143 of the Companies Act, 2013 (*the Act”)

We have audited the internal financial controls over financial reporting of ABHISHEK
STEEL INDUSTRIES LIMITED (“the Company”) as of March 31, 2018 in conjunction
with our audit of the standalone Ind AS Financial Statements of the Company for the
year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of
India (ICAI). These responsibilities Iinclude the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note and the Standards on Auditing, issued by 1CAl and deemed to be
prescribed under section 143(10) of the Act, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the ICAIL Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgment, incloding the assessment of the risks of material
misstatement of the Standalone Ind AS Financial Statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion. on- th@: Company's internal financial controls
system over financial reporting. ™




]

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over {inancial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Standalone Ind AS Financial Statements for external purposes in
accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit
preparation of Standalone Ind AS Financial Statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the company's assets that
could have a material effect on the Standalone Ind AS Financial Statements,

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal f[nancial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, except the Physical verification of inventories and related party
transactions, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at March 31, 2018, based on the
internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India”

For RDN A AND CO LLP
Chartered Accountants
ﬂ gﬁlll'n.ﬂMﬂECde-nﬂDaS

¢ Ty

Membership No.: 041880

Place: Raipur
Dated: May 28, 2018



ABHISHEK STEEL INDUSTRIES LIMITED
Balance Sheet as at 31st March 2018

31.03.2018 31.03.2017 01.04.2016
Feritaiiing H;:“ (Amount in INR) | (Amount in INR) | (Amount in INR)
ABSETS :
{1} Non-current Assets
a.  Property, Plant & Equipment 4 117,817,803 88,456,479 BY,638,236
b, Capital work-in-progress - 6,369,199 18,002,363
C, Financial Assets
i. Non Current Investments 5 49, 218,300 65,628,300 T0,385,300
ii. Loans 6 6,049 738 6,670,988 38,084,922
’ iii. Deffered tax Assets [net) T 70,625,650 70,558,137 45,067,443
iv. Other financial assets ; - -
d. (ither non-current assets 8 273,245 1,305,934 3,368,071
243,984, TR6 238,995,037 | 263,146,336
{2) Current Assets
A Inventories 9 222075436 285,372,376 418,787,539
b Financial Assets
i. Trade Receivable 10 122,259 910 60,650,560 53,945,061
ii. Cash and cash equivalents 11 21,242,222 11,870,378 12,148,250
iii, Bank balnce other than 'h’ above
iv. Loans 12 20,926,392 7.216,741 11,452,550
v. Other financial assets - .
C. Current Tax Assets (Net) - = -
d. Other current assets 13 TE,060,7TH 81,893 326 7.946,774
464,564,739 447,003,381 504,280,175
TOTAL ASSETS 708,549,525 685,998,418 767,426,509
EQUITY AND LIABILITIES :
(1} Equity
i. Equity Share capital i4 87,815,070 27 B15,070 78,670,500
ii. Other Equity i5 73,555,447 78,027 406 142,540,234
161,370,517 165,842,476 221,216,734
Liabilities
{2) Non-current Liabilities :
a. Financial Liabilities
i. Borrowings 16 55,976,089 47,775,343 18,000, 000
b. Provisions -
C: Deffered tax Liabilities (net) <
d. Chther non current labilitics . =
55,976,088.57 47, 775,343.00 18,000,000.00
(3] Current Liabilities
a, Financial Liabilities
i. Borrowings 17 168,680,575 180,484,218 200,115,735
ii. Trade Payvables 18 165,576,927 164,006,263 154,565,192
iii. Other inancial Habilities 19 121,475 352,504 15,018,158
b, Other current liabilities 20 145,546,524 106,958,566 137,900,895
c. Provisions 21 11,297,418 20,579,048 20,609,794
i, Current Tax liabilities (net) - - -
491,202,919 472,380,599 528,209,775
TOTAL EQUITY AND LIABILITIES :: 708,549,525 685,998 418 767,426,509
SIGNIFICANT ACCOUNTING POLICIES 152

THE ACCOMPANYING NOTES ARE FORMING INTEGRAL PART OF FINANCIAL STATEMENTS 1 to 35.

As Per Our Report Of Even Date Attached
For, RD N A AND CO LLP

Formerly known B.K Singhania & Associates
F.R.No, qU4435C,-'C‘IE}HBB‘%{,}E}}-;' s,

.‘)c“\'\‘-

cH

Y Ve T
| = e
lees'!: Kumar Singhas
Partner,
M:"r::hr'i@hip No. 041880

red Accountants,

Place | Raipus
DATED : 2B.05.2018

For and on behalf of the Board of Directors of

Managing Director
DIN 00806417

Pre Gupta
Company Secrezary

/

msnmﬂ’n’;;/

Director
DIN 01006224




ABHISHEK STEEL INDUSTRIES LIMITED

Statement of Profit and loss for the year ended 31st March 2018

Year ended Year ended
o Notes 31.03.2018 31.03.2017
lnrs No (Amount in INR) | (Amount in INR)
Aundited Audited
INCOME
a. Revenue From Operations ; 22 1,023.790,714 1,271,968,671
k. Other income 23 34,244,046 3,301,533
1. Total Income 1,058,034,760 1,275,270,204
EXPENSES
a. Cost of material consumed 24 846,845,622 927,691,290
b. Changes in inventories of finished goods, stock in trade and 25 68315754 950 035
work in progress el Sl Ao
c. Excise Duty 20,200,612 140,284,037
d, Employee benefits expense 26 6,360 773 7,444,697
¢. Finance costs 27 33,939,162 37,008,701
f. Depreciation and amortisation Expenses 4 10,161,424 9,999,591
g. Other expenses 28 70,000,887 233,788,074
II. Total Expenses 1,055,923,233 1,366,076,392
Profit before tax from continuing operations before
* exceptional items (I-I1) S, 115,837 (90,806,188
IV. Exceptional Items 29 6,651,000 2,921,420
Profit for the year from continuing operations after ;
V. Exceptional Items [4,539,473) [B7 B84 TH8)
VI. Tax expense:
Current tax z 4
Deferred tax |67,513) (25,490, 6594)
VII. Profit for the year from continuing operations (4,471,960) (62,394,074
VII. Profit/{Loss) for the period (4,471,960) (62,394,074)
VIX. Other Comprehensive Income
2 [tems that will not be reclassified to Profit and Loss - "
i Remeasurements of defined benefit plans - -
b [tems that will be classified to Profit and Loss - =
i Fair Value Changes in Investments classified through OCI - -
X. Total comprehensive Income for the Period [S5+6) (4,471,960) (62,394,074
XI1. Paid-up Equity Share Capital (Face Value Rs.10 per share) - .
XII. Earnings per equity share: ;
Basic 30 2.00 (8.18)
Diluted 30 2.00 i8.18)
SIGNIFICANT ACCOUNTING POLICIES 162

THE ACCOMPANYING NOTES ARE FORMING INTEGRAL PART OF FINANCIAL STATEMENTS

As Per Our Report OF Even Date Attached
For, RD N A AND CO LLP

Formerly known R.K Singhania & Associates
F.E.No. 904435C/C400033 '

CharJered Accountants, —
F Iy e
Ak Y i
| k.*_f, .
Ra 'L =l (C.G)
Partner | \'®
Membership No.041880 "‘\{9\~
e (:fi'r’ .
Flace : Raipur

DATED : 28.05.2018

DIN 00806417

,:&mu

Company Secretary

For and on behalf of the Board of Directors of

Hmeen.
m-hlm

Director
DIN 01006224




Abhishek Steel Industries Limited

Cash Flow Statement

For the year ended 31st March, 2014

{Amount InKs.)

CFor, RDN AANDCO LLP
(Formerly known R.K. Singhania & Associates)

mr Accountants :
Fi Lj tratiom No, Qi

Pa ﬂl'l.l:."'l:_
Membership No.04188H

DATED : 28052018
Flace: Raipur

Rajesh Agrawal
Managing Director
DIN: 00806417

Prieeti Gupta
Company Secretary

. Year ended st | Year ended st
Particu
stcalan March 2018 March 2017
A Cash Flow from Operating Activities
Profit / (Loss) before tax (4,539,473 (87,884,768)
Adjustments for:
Depreciation & Amortisation 10,161,424 9,999,591
Interest Expense 33,939,162 37,908,761
lLoss [/ (Profit) on sale of assets 4,650,000 (2,921,420
Remeasurement of defined benefit plans - 50,750,586 - 44,966,932
Operating Profit before Working Capital Changes 46,211,113 {42,897 835)
Adjustments for:
Trade Receivables (1,609,350 (6. 705,499)
Inventories (3,256,940 133,415,163
Other financial assets = "
Livans (13,709,651) 4,235,809
Other Bank Balances - .
Oither Current Assels 3,832,548 (73,5%46,552)
Other Mon-Current Assets 1,032,689 2062137
Trade Payables 1,570,664 9.441,071
Other Financial Liabilities {231,029 {14,674,655)
Other Current Liabilities 38,587,958 (M0,942,.329)
Provisions (9,201,630) 23,469,138 (30,74é) 22,854,400
MNet Cash generated from / (used) in Operating
Activities 65,680,251 [20,043,436)
Taxes (Paid) / Refund (net) . T
Cash Flow before extraordinary items &9 HR0,251 (20,043,436)
Met Cash generated from / (used) in Operating
Activities 69,680,251 [20,043,436)
B Cash Flow from Investing Activities
{Purchase)/ Sale of Tangible Assets (Net) (39,803,548) (1,309,424)
{Purchase)/ Sale of Investments (Net) 16,410,000 7687420
Mowement in Equity Share capital - 9,144,570
Movemenl in Long Term Loans and Advances 627, 3K} 32,007,934
Net Cash generated from / (used in) Investing N
Activities (22,766,348) 47,530,540
' Cash Flow from Financing Activities
Interest Paid {33,939,162) (37,508,761
Proceeds from)/ (Repayment of) Long Term Loans B.200,746 29,775,343
Frocesds from )/ (Repayment of) Short Term Loans {11.803,643) (19,631,517)
MNet Cash generated from [/ (used in) Financing
Activities {37,542,059) (27,764,936)
MNet increase / (decrease) in Cash and Cash Equivalents .
(A+B+C+D) 9.371,844 (277,872)
Opening Balance of Cash and Cash Equivalents 11,870,378 12,148,250
Closing Balance of Cash and Cash Equivalents 21,242 222 11,870,378
Met increase / (decrease) in Cash and Cash Equivalents 9,371,845 (277.872)
As per our attached Report of even date For and on behalf of the Board

A

RishiTEDh Dicit

Director
DIN (006224



Abhishek Steel Indutries Limited
Significant Accounting Policies and Notes forming part of Standalone Financial Statements

1. CORPORATE INFORMATION
Abhishek Steel Industries Limited have been engaged in manufacturing, of Steel Structures in the shape of Angles, Beams, |oisls,
Channels, efc, 11 has high Capacity structural rolling mills with foll fledged supportive SMS. The Company has kept pace with
modern tme, by continuously modermising its plant and equipments so that is product conform to speciBeation as required by
different customers. The company is a public limited company incorporated and domicile in India and has s registered office al
Ratpur, Chhattisgarh

Z. SIGNIFICANT ACCOUNTING POLICIES
2.1 BASIS OF PREPARATION AND SIGNIFICART ACCOUNTING POLICIES

The standalone financial statements have been prepared on a historical cost basis, except for the following assects and
liabilities which have been measured at fair value:

- Certain financial assets and habilines (including derivative instruments) and

- Defined benefit plans - plan assets

The financial statements of the Company have been prepared to comply with the Indian Accounting standards (TInd
ASY, including the rules notified under the relevant provisions of the Companies Act, 2013,

Upto the year ended March 31, 2017, the Company has prepared its financial statements in accordance with the
requiremnent of Indian Generally Accepted Accounting Principles [GAAP), which include Standards notified under the
Companies (Accountng Standards) Rules, 2006 and considered as “Previous GAAP™.

These Anancial statements are the Company™s first Ind AS standalone financial statements,

Company's financial statements are presented in Indian Bupees (INR), which is also its functional currency.

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a) Property, Plant and Equipment (PPE)

i} Property, plant and equipment are stated at cost, net of recoverable taxes, trade discount and rebates less
accumulated depreciation and impairment losses, if any. Such cost includes purchase price, borrowing cost and
any cost directly attributable to bringing the assets to its working condition for its intended use, net charges on
foreign exchange contracts and adjustments ansing from exchange'rate variations attributable to the assets.

i} Subsequent costs are included in the asset’s carrying amount or recognised as A separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will Dow to the entity and the cost
can be measured reliably. In the carrving amount of an item of PPE, the cost of replacing the part of such an item
is recognized when that cost is incurred if the recognition criteria are met. The carrying amount of those parts
that are replaced is derecognized in accordance with the derecognition principles.

i} Expenses incurred relating to project, net of income earned during the project development stage prior to its
intended use, are considered as pre - operative expenses and disclosed under Capital Work - in - Progress.

v} Depreciation on property, plant and equipment is provided using straight line method. Depreciation is provided
based on useful life of the assets as prescribed in Schedule 1 to the Companies Act, 2013 except, in respect of
Rolls, where useful life taken for one year only as per technical advise, Each part of an item of Property, Plant &
Equipment with & cost that is significant in relation to total cost of the Machine is depreciated separately, if its
useful life is different than the life of the Machine,

vl The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at
cach financial vear end and adjusted prospectively, if appropriate.

vi] Gaing or losses arising from derecognition of a property, plant and equipment are measured as the difference
between the net disposal proceeds and the carmymg amount of the asset and are recognised in the Statement of
Profit and Loss when the asset 15 derecognised.

vii) Spare parts procured along with the Plant & Machinery or subsequently which meet the recognition criteria are
capitalized and added in the carrying amount of such item. The carrying amount of those spare parts that are
replaced is derecognized when no future economic benefits are expécted from their use or upon disposal. Other
machinery spares are treated as “stores & sparcs” forming part of the inventory.

b} Leases
i} Leases are classified as finance leases whenever the terms of the lease, transfers substantially all the nakq and
rewards of ownership to the lessee. All other leases are classified as operating leases.

i) Leased assets: Assets held under finance leases are initially recognised as assets of the Company at their far
value at the inception of the lease or, if lower, at the present value of the minimum lease payments. The
corresponding liability to the lessor is included in the balance sheet as a finance lease obligation.

li) Lease payments are apportioned between finance expenses and reduction of the lease obligation so as to achww:
-~ _a constant rate of interest on the remaining balance of the liability. Finance expenses are recognised imme
w0 Cy f']:n«Smtcmcnl of Pmﬁt and Loss, unless mey are directly Htmbutablc to quah.fy:ng assets, in which case
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c)

d)

&)

vl Operating lease payments are recognised as an expense in the Statement of Profit and Loss on a straight-line
basis over the lease term except where another systematic basis is more representative of time pattern in which
economic benefits from the leased assets are consumed.

Intangible assets

i Intangible Assets are stated at cost of acquisidon net of recoverable taxes, trade discount and rebates less
accumulated amertization /depletion and impairment loss, if any. Such cost includes purchase price, borrowing
costs, and any cost doectly attributable to bringing the asset to its working condition for the intended use, net
charges on foreign exchange contracts and adjustments arising from exchange rale varations attributable to the

intangible assets,

i) Subsequent costs are included in the asset's carrying amount or recognised as a separate assel, as appropriate,
anly when it is probable that future economic benefits associated with the item will flow to the entity and the cost
can he measured reliably.

wi} Gains or losses arising from derecognitton of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the Statement of Profit and Loss
when the asset is derecognised

Capital Work in Progress

il Expenditure incurred on assets under construction (including a project) is carried at cost under Capital Work in
Progress, Such costs comprises purchase price of asset including import duties and non-refundable taxes after
deducting trade discounts and rebates and costs that are directly attributable to bringing the asset to the
location and condition necessary for it to be capable of operating in the manner intended by management.

iij Cost directly attributable to projects under construction include costs of employee benefits, expenditure in
relation to survey and investigation activities of the projects, cost of site preparation, initial delivery and handling
charges, installation and assembly costs, professional fees, expenditure on maintenance and up-gradation etc, of
commen public facilities, depreciation on assets used in construction of project, interest during construction and
other costs il attributable to construction of projects. Such costs are accumulated under “Capital works in
progress” and subsequently allocated on systematic basis over major assets, other than land and infrastructure
facilities, on commissioning of projects,

iif] Capital Expenditure incurred for creation of facilities, over which the Company does not have control but the
creation of which is essential prnncipally for construction of the project is capitalized and carried under “Capital
work in progress” and subsequently allocated on systematic basis over major assets, other than land and
mfrastructure facilities, on commissioning of projects, keeping in view the “attributability” and the *Unit of
Measure” concepls in Ind AS 16- “Property, Plant & Equipment”. Expenditure of such nature incurred after
completion of the project, is charged to Statement of Profit and Loss.

Research and Development Expenditure

Revenue expenditure pertaining to research is charged to the Statement of Profit and Loss. Development costs of

products are charged to the Statement of Profit and Loss unless a product’s technological and commercial feasibility

has been established, in which case such expenditure is capitalised,

Finance Cost

i} Borrowing costs include exchange differences arising from foreign currency borrowings to the extent they are
regarded as an adjustment to the interest cost, Borrowing costs directly attributable to the acquisition,
construction or production of an asset that necessarily takes a substantial period of time to get ready for its
intended use or sale are capitalised as part of the cost of the asset. A qualifying asset is one that necessarily
takes substantial period of time to get ready for its intended use.

i} [Interest income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation.

ii} All other horrowing costs are expensed in the period in which they occur,

Inventories

i} Items of inventories are measured at lower of cost and net realisable value after providing for obsolescence, if
any, except in case gf by-products which are valued at net realisable value. Cost of inventories compriges of cost
of purchase, cost of conversion and other costs including manufacturing overheads net of recoverable'taxes
incurred in bringing them to their respective present location and condition,

i} Cost of raw matenials, stores and spares, packing materials, trading and other products are determined at Cost,
with moving average price on FIFO bam"_gﬁ_-.-_--:-
,*’F;-?-."*" Co™




h) Impairment of non-financial assets - property, plant and equipment and intangible assets

h)

i)

il

i

i}

i}

The Company assesses at each reporting date as to whether there 15 any indication that any property, plant and
equipment and intangible assets or group of assets, called Cash Generating Units (CGU) may be impaired. If any
such indication exists the recoverable amount of an asset or CGU is estimated to determine the extent of
impairment, if any. When it is not possible to estimate the recoverable amount of an individual asset, the
Company estimates the recoverable amount of the CGU to which the asset belongs.

An impairment loss 15 recogmised in the Statement of Profit and Loss to the extent, asset’s carrying amount
exceeds its recoverable amount. The recoverable amount 15 higher of an asset’'s fair value less cost of disposal
and value in use, Value in use is based on the estimated future cash flows, discounted to their present value
using pre-tax discount rate that reflects current market assessments of the time value of money and nisk specific

to the assets,
The impairment loss recognised i prior accounting period is reversed if there has been a change in the estimate

of recoverable amount,

Provisions, Contingent Liabilities and Contingent Assets and Commitments

i)

i

i}

i)

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. Such provisions are determined
based on management estimate of the amount required to scttle the obligation at the balance sheet date. When
the Company expects some or all of a provision to be reimbursed, the reimbursement is recognised as a
standalone asset only when the reimbursement is virtually certain.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific 1o the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost.

Contingent labilities are disclosed on the basis of judgment of management, These are reviewed at each balance
sheet date are adjusted to reflect the current management estimate.

Contingent assets are not recognized but are disclosed in the financial statements when inflow of economic
henefits is probable.

Income Taxes

The tax expense for the period comprises current and deferred tax. Tax is recognised in Statement of Profit and Loss,
except to the extent that it relates to items recogmsed in the other comprehensive income or in equity, In which case,
the tax is also recognised in other comprehensive income or equity.

i

Foreign Currency Transactions

i)

i}

Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authonties, based on tax rates and laws that are enacted or substantively enacted at the Balance sheet
date,

Deferred tax
Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit,

Deferred tax labilities and assets are measured at the tax rates that are expected to apply in the period in which
the liahility is settled or the asset realised, based on tax rates (and tax laws] that have been enacted or
substantively enacted by the end of the reporting period. The carrying amount of deferred tax liabilities and
assets are reviewed at the end of each reporting period.

Transactions in foreign currencies are imitially recorded at the exchange rate prevailing on the date of
transaction. Monetary assets and labilities denominated in foreign currencies are translated at the functional
currency closing rates of exchange at the reporting date.

Exchange differences ansing on settlement or translation of monetary items are recognised in Statement of Profit
and Loss except to the extent of exchange differences which are regarded as an adjustment to interest costs on
foreign currency borrowings that are directly attributable to the acquisition or construction of qualifying assets,
are capitalized as cost of assets,

Non-monetary items that are measured in terms of historical cost in a foreign currency are recorded using the
exchange rates at the date of the transaction. Non-monetary items measured at fair value in a foreign cufrency

are translated using the exchange rates at the date when the fair value was measured. The gain or loss arising on
translation of non-monetary items measured at fair value is treated in line with the recognition of the gain or loss
on the change in fair value of the item {ie., translation differences on items whose fair value gain or loss is
recognised in OCI or Statement of Profit and Loss are also recognised in OCI or Statement of Profit and Loss,
respectively].

Employee Benefits Expense

Short Term Emuplovee Benefits o —
The undiscounted amount of short term empl
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Post-Employment Benefits

Defined Contribution Plans

A defined contribution plan is a post-employment benefit plan under which the Company pays specified
contributions to a separate entity. The Company makes specificd monthly contributions towards Provident Fund,
Superannuation Fund and Pension Scheme. The Company's contnbution is recognised as an expense o the
Statement of Profit and Loss during the period in which the employvee renders the related service.

Defined Benefits Plans

The cost of the defined benefit plan and other post-employment benefits and the present value of such obligation are
determined using actuarial valuations. An actuarial valuation involves making various assumptions that may differ
from actual developments in the future, These include the determination of the discount rate, future salary increases,
mortality rates and future pension increases, Due to the complexities involved in the valuation and its long-term
nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed
al each reporting dare,

The Company pays gratuity to the employees whoever has completed five years of service with the Company at the
time of resignation/superannuation, The gratuity is paid @15 days salary for every completed year of service as per
the Payment of Gratuity Act 1972,

The gratuity liability amount s contributed to the approved gratuity fund formed exclusively for gratuity payment o
the employees. The gratuity fund has been approved by respective [T authonties,

The liability in respect of gratuity and other post-employment benefits is caleulated using the Projected Unit Credit
Method and spread over the period during which the benefit is expected to be derived from employees' services,
Re-measurement of defined benefit plans in respect of post- employment are charged to the Other Comprehensive
Income,

Employee Separation Costs

Compensation to employees who have opted for retrement under the voluntary retirement scheme of the Company is
payable in the year of exercise of option by the employee. The Company recognises the employee separation cost
when the scheme is announced and the Company i1s demonstrably commirted to it

k| Revenue recognition
Fevenue from sale of goods is recognised when the sipnificant risks and rewards of ownership have been rransferred
te the buyer, recovery of the consideration is probable, the associated cost can be estimated reliably, there is no
continuing effective control or managenal involvement with the goods,.and the amount of revenue can be measured
reliably,
Revenue from rendering of services is recognised when the performance of agreed contractual task has been
completed.
Hevenue from sale of goods is measured at the fair value of the consideration received or receivable, taking into
account contractually defined terms of payment and excluding taxes or duties collected on behall of the government,
Hevenue from operations includes sale of goods, services, service tax, excise duty and adjusted for discounts (net),
and gain/ loss on corresponding hedge contracts.
Interest income
Interest income from a financial asset 15 recognised using effective interest rate (E1R) method.
Dividends
Revenue is recognised when the Company's right to receive the payment has been established, which is generally
when shareholders approve the dividend,

1) Insurance Claims
Insurance claims are accounted for on the basis of claims admitted/ expected to be admitted to the extent that there
is no uncertainty in receiving the claims.

m) Financial Intruments

1) Financial Assets
A Initial recognition and measurement
All financial assets and liabilities are mitially recognized at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities, which are not at fair value
through profit or loss, are adjusted to the fair value on inital recognition. Purchase and sale of financial
asscis are re-:ogn‘ised using trade date pecounting.

B Subsequent measurement
Financial assets carried at amortised cost
A financial assel is measured at amortised cost if it is held within a business model whose objective is to hald
the asset in order to collect contractual cash flows and the contractual terms of the financial asset Eive rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding. —

Financial assets at fair value through other comprehensive income (FYTOCH)
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A financial asset is measured at FYTOCI if it is held within a business model whose objective is achieved by
both collecting contractual cash flows and selling financial assets and the contractual terms of the financial
asset give rise on specified dates 1o cash flows that are solely payments of principal and interest on the
principal amount outstanding.
Finangmal assets at faic value through profit or loss (FVTPL)
A financial asset not classified as either amortised cost or FYOCT, is classified as FVTPL.

C Investment in subsidiaries, Associates and Joint Ventures
The Company has elected to measure investment in subsidiaries, joint venture and associate at cost. On the
date of transition, the fair value has been considered as deemed cost.
Investment in Equity shares & Mutual Funds ete., are classified at fair value through the profit and loss
account.

D Other Equity Investments
All other equity investments are measured at fair value, with value changes recognised in Statement of Profit
and Loss, except for those equity investments for which the Company has elected to present the value changes
in ‘Other Comprehensive Income’,

E Impairment of financial assets

In accordance with Ind AS 109, the Company uses Expected Credit Loss' (ECL) model, for evaluating
impairment of financial assets other than those measured at fair value through profit and loss (FVTPL).
Expected credit losses are measured through a loss allowance af an amount equal to;

= The 12-months expected credit losses (expected credit losses that result from those default events on the
financial instrument that are possible within 12 months after the reporting date); or

= Full lifetime expected credit losses (expected credit losses that result from all possible default events over the
life of the financial mstrument)

For trade receivables Company applics ‘simplified approach’ which requires expected lifetime losses to be
recognised from initial recognition of the receivables. The Company uses historical default rates to determine
impairment loss on the portiolio of trade receivables, At every reporting date these historical default rates are
reviewed and changes in the forward looking estimates are analysed

For other assets, the Company uses 12 month ECL to provide for impairment loss where there is no significant
increase in credit risk. If there is sipgnificant increase in credit risk full lifetime ECL is used.

ii} Financial Liabilities
A Initial recognition and measurement

All financial liabilities are recognized at fair value and in case of loans, net of directly attributable cost. Fees af
recurring nature are directly recognised in the Statement of Profit and Loss as finance cost.

B Subsequent measurement
Financial liabilities are carried at amortized cost using the effective interest method, For trade and other
payables maturing within one year from the balance sheet date, the carrying amounts approximate fair value
due to the short maturity of thess instruments,

Derecognition of financial instruments

The Company derecopnizes a financial asset when the contractual rights to the cash flows from the financial
assct expire or it transfers the financial asset and the transfer qualifies for derecognition under Ind AS 109, A
financial liability (or a part of a financial liability) is derecognized from the Company's Balance Sheet when the
abligation specified in the contract is discharged or cancelled or expires,

n] Operating Cycle

o)

The Company presents assets and liabilities in the balance sheet based on current / non-current classification based
on operating cvele,

An asset is treated as current when it is:

a. Expected to be realized or intended to be sold or consumed in normal operating cycle;

b. Held primarily for the purpose of trading;

. Expected to be realized within twelve months after the reporting period, or

d. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period

All other assets are classified as non-current.

A liability 18 current when:
a. It 15 expected to be settled in normal operating cycle;

b. It is held primarily for the purpose of trading,

c. It is due to be settled within twelve months after the reporting period, or

. There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period

All other liabilities are classified as non-current,

Deferred tax assets and liabilities are classified as non-current assets and Labilities.

The company has identified twelve mm%ﬁ'{ﬁ{oﬁemung eyele, [
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q)

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the yvear are adjusted for the effects of
all dilutive potential equity shares,

Dividend Distribution

Dividend distribution to the shareholders is recoguised as a liability 'in the company's financial statements in the
period in which the dividends are approved by the company's sharcholders.

Statement of Cash Flows

i) Cash and Cash eqguivalents
For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on
hand, other short-term, highly liquid investments with original maturities of three months or less that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in value,

it Statement of Cash Flows is prepared in accordance with the Indirect Method prescribed in the relevant
Accounting Standard,

2.3 CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

The preparation of the financial statements in conformity with the Ind AS requires management (o make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities and disclosures as at date of the financial statements and the reported amounts of the revenues and expenses
for the vears presented. The estimates and associated assumptions are hased on historical experience and other factors
that are considered to be relevant. Actual results may differ from these estimates under different assumptions and
conditions., The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that period or in the
period of the revision and future periods if the revision affects both current and future periods,

a)

b)

c)

4

e

Depreciation [ amortisation and useful lives of property plant and equipment / intangible assets

Froperty, plant and equipment / intangible assets are depreciated [ amortised over their estimated useful lives, after
taking into account estimated residual value. Management reviews the estimated useful lives and residual values of
the assets annually in order to determine the amount of depreciation /| amortisation to be recorded during any
reporting period. The useful bves and residual values are based on the Company's historical experience with similar
assets and take into account anticipated technological changes, The depreciation | amortisation for future periods is
revised if there are significant changes from previous estimates,

Recoverability of trade receivable

Judgements are required in assessing the recoverability of overdue trade receivables and determining whether a
provision against those receivables is required. Factors considered include the credit rating of the counterparty, the
amount and timing of anticipated future payments and any possible actions that can be taken to mitigate the risk of
non-payrment.

Provisions

Provisions and lialities are recognized in the period when it becomes probable that there will be a future outflow of
funds resulting from past operations or events and the amount of cash outflow can be reliably estimated. The timing
of recognition and quantification of the liability requires the application of judgment to existing facts and
circumstances, which can be subject to change, The cartying amounts of provisions and liabilities are reviewed
regularly and revised to take account of changing facts and eircumstances.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any
indication exists, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher
of an asset's or Cash Generating Units (CGU's) fair value less costs of disposal and its value in use. It is determined
for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from
other assets or a groups of assets. Where the carrving amount of an asset or COU exceeds its recoverable amount,
the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.
In determining fair value less costs of disposal, recent market transactions are taken into account, if no such
transactions can be identified, an appropriate valuation model is used.

Impairment of financial assets ‘

The impairment provisions for financial assets are based on assumptions about risk of default and expected cash loss
rales. The Company uses judgment in making these assumptions and selecting the inputs to the impairment
calculation, based on Company's past histary, existing market conditions as well as forward looking estimates at the
end of each reporting period, .




2.4 First Time adoption of Ind AS

The Company has adopted Ind AS with effect from 1st Apnil 2017 with comparatives being restated. Accordingly the

impact of transition has been provided in the Opening Reserves as at 1st April 2016, The fipures for the previous period

have been restated, regrouped and reclassified wherever required to comply with the requirement of Ind AS and

Schedule I1.

a) Exemptions from retrospective application

ij Business combination exemption

The Company has applied the exemption as provided in Ind AS 101 on non-application of Ind AS 103, "Business
Combinations” to business comhbinations consummated prior to April 1, 2016 (the *Transition Date”), pursuant to
which poodwill /capital reserve arising from a business combination has been stated at the carrving amount prior
to the date of transition under Indian GAAP. The Company has also applied the exemption for past business
combinations to acquisitions of investments in subsdiares [ associates [ joint ventures consummated prior to
the Transtion Date

ii] Fair value as deemed cost exemption 2
The Company has clected to measure items of property, plant and equipment and intangible assets at its carrying
value at the transition date,

i} Cumulative translation differences
The Company has elected to apply Ind AS 21 - The Effects of changes in Foreign Exchange Rate prospectively,
Accordingly all cumulative gains and losses recognised are reset to zero by transferring it to retained earnings.

iv) Investments in subsidiaries, joint ventures and associates
The Company has elected to measure investment in subsidiaries, joint venture and associate at carrying value.
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3.2 Effect of Ind AS Adoption on the Statement of Profit and Loss for the year ended March 31, 2017

{i ]

For the year ended 31.03.2017

(Comprising Profit|Loss) and Other

Comprehensive Period for the period

Particulars Previous GAAP Effect of Balance as per Ind
Transition to Ind (AS
AS
Revenue from operations 1,131,684 634 140,284 037 1,271,968,671
Other income 3,301,533 - 3,301,533
Total income 1,134,986,167 140,284,037 1,275,270,204
Cost of Material Consumed 927,691,296 927,691,206
Changes in Inventories of Finished Goods, Work-in- 8,959 935 - 8,959,935
Progress and Stock-in-Trade
Excise Duty - 140,284,037 140,284,037
Emplovee benefit expenses 7444, 0O7 . 7,444 697
Finance Cost 37,908,761 - A7,908,761
Depreciation and amortization expense 11,929 394 1,929 803 9,999 591
Other expenses 233,788,074 - 233, 788074
Total Expenses 1,227,722,158 142,213,840 1,366,076,392
Profit / {Loss) belore tax before exceptional items and {92.'?35,991# (1,929 B0O3) (90,806, 188)
lax
Exceptional items 2,921 420 . 2,921,420
Profit / (Loss) before tax (89,814,571) {1,929,803) (B7,B84,7T68)
Tax Expenses Continued Operations
Current Tax - -
Deferred Tax {25,490 694 - [25,490,694)
Short/ (Excess) Provision for Tax for earlier vears
Profit / (Loss) for the year from Continuing (64,323,877 {1,929,803) (62,394,074)
Operations
Other Comprehensive Income
A (i) tems that will not be reclassified to profit or loss -
[ii] Income tax relating to items that will not be - £
reclassified to profit or loss
B (i] Items that will be reclassified to profit or loss - -
[ii) ncome tax relating to items that will be - - -
reclassified to profit or loss
Total Comprehensive Income for the period (64,323,8T7T7) (1,929,803) (62,394,074)

Reconciliation Notes explaining Ind AS Adjustments

In accordance with Ind AS 18 "Revenue", Revenue from Operations includes Excise Duty. Excise Duty has been presented

separately as expenditure,

Under the Ind AS, significant components of plant and equipment which have different useful life are depreciated based on their specific
uselul lives. Consequently, the amount of Depreciation charge for the year ended 31st March 2017 has reduced by Rs. 19,29,803.




3.3 Reconciliation of total comprehensive income for the year ended March 31, 2017

Amount In Es.

Particulars

For the year
ended 31.03.2017

Revised Loss as per previous GAAP
Adjustments ;

i, Deferred Tax Liability reversed

iv. Acturial Gain on Remeasurement of Defined
Benefit Plans transferred to OCI

v, Depreciation on Major Components of PPE
v. Restatement of Prior Period [tems

| Total effect of transition to Ind AS

i. Reversal of Transaction Cost/ Interest as per EIR[Net)

iii. Interest on Debi component of Preference shares

164,323,877)

(1,929,803}

(1,929,803)

{Profit for the year as per Ind AS

Uther comprehensive income for the year (net of tax)

(62,394,074)

Total comprehensive income under Ind AS

(62,394,074

3.4 Reconciliation of Other Equity as at March 31, 2017 and April 1, 2016

Amount In Rs.

Particulars

As at 31.03.2017

As at 01.04.2016

Other Equity as per previous GAAP

Effect of Transition to Ind AS

i, Net Reversal of Transaction Cost

i. Reversal of Deferred Tax Liability

i, Egquity Component of Preference shares

iv. Transfer to Debt Component of Preference shares

v. Interest on Debt component of Preference shares

vi. Depreciation on Major Components of PPE
vii. Adjustment for Prior period expenses

76,007,603

1,829,803

142,546,234

Total adjustment to equity

1,929,803

Other Equity under Ind AS

78,027,406

142,546,234
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ABHISHEK STEEL INDUSTRIES LIMITED
Motes on Financial Statement for the Year ended 31st March, 2018

NOTES NON CURRENT INVESTMENTS

Asat As at As at
Particulars 313t March, 2018 Alst March 2017 April 12016
Rs. Rs. Rs.
Quoted Equity Shares (at cost)
In Enterprises controlled by Key Managerial Person:
Investment in 1349000 (PY 1349000) Equity Shares of Rs.10 each of 2220300 £Z040 22050
Mahamaya Steel Limited Company (Market Vilue Rs. 510060 derived
by Rs, 37.85 per Share )
Unguoted Equity Shares {at cost)
In Enterprises controlled by Key Managerial Person:
Investment in TO0000 (P.Y-100000) Equity Shares of Rs, 10 each = 2 T, DOCLO0
in Shres Shyam Sponge and Power Limited
Investment in 828000 Share (P.Y- 828000) Equity Shares of 17,000,000 J3AT0,000 ELTHTTNY
Hs 10 cach in Devi Iron and Power Private Limited
In Crther Enterprises
Investment in 2850 (P,Y-28500) Equity Shares of Rs.10 cach - = 57000000
in Mahataxmi Technocast Limited
Unquoted Preference Shares (at cost)
Investment in 283000 numbers, 9% Redeemable MNon- Convertible, 43,993,000 29,538,000 2U99R000
Mom Cumulative, Non Participating Preference Shares of Rs. 100 each
in Devi [ron and Power Private Limited
TOTAL 49,718,300 65,628,300 70,385,300.00
Apgregate Amount of quoted Investment 2,220,300 2,220,300 2,220,340
Aperegate Amount of uquoted Investment 46,998, 0 63,408,000 68,165,161
Appregate Amount of Impairment in value of Investmenis = -
MNOTE 6 LOANS
Asat Asat As at
Particulars 31st March 2018 31st March 2017 April 12016
Rs. Rs. Rs.
(Unsecured, considered good unless otherwise stated)
Security deposits 045,784 0,676,988 ARRE402T
TOTAL 6,049,788 6,676,958 36,684,922
NOTE 7 DEFFERED TAX LIABILITIES (ASSETS)
" Asat As at As at
Particulars 31st March, 2018 31st March 2017 April T 2016
Rs. Rs. Rs.
Opening Deferred Tax Liability / (Deferred Tax Assets) {70,558,137) (45,067 443) {13,894 534)
Add: Deferred Tax liability -
Loss: Deferred Tax Assels {67,513 {25,490, /494 ) (31,167 i)y
S
- . - \
Closing Deterred Tax Liability/ (Deferred Tax Assets) (71,625,650) (70,358,137) --;"..‘f:',#’iﬂﬁ'?,xl-tﬂ
TR s H"\
j | = | i
1= i , -._I
Wu J _'_‘,/f
- £9
'hl‘-__ .r',l‘ ~ 7,




ABHISHEK STEEL INDUSTRIES LIMITED

Motes on Financial Statement for the Year ended 31st March, 2018

MNOTE 8 OTHER NON CURRENT ASSETS

As at As at As at
Particulars 31st March, 2018 31st March 2007 April 1 2016
Rs. Hs. Rs.
Prepaid Expenses 273,245 1,305,934 1,225417
Interest Accrued But Mot Due - - 214265
TOTAL 273,245 1,305,934 3,368,071
NOTE 9 INVENTORIES
As at As at As at
Particulars F1st March,2018 F1st March 2017 April 12016
Hs. Rs. Rs.
(As taker, valued and cerbified by the management)
Faw materials o, 061,811 52,664,920 130738020 8
Finished Goods 49, 74,057 132,681,389 1406B00RS 9
Stores and spares 108,309,568 1,026,067 1383585250
TOTAL 222,075,436 285,372,376 418,787,539
MOTE 10 TRADE RECEIVABLES
As at As al As at
Particulars 31st March, 2018 31st March 2017 April 12006
Rs. Rs. Rs.
(Unsecured, considered good and certified by management)
Total Debis 122,259,910 6,650,560 53,945,061
TOTAL 122,259,910 60,650,560 53,945 061
MNOTE 11 CASH AND CASH EQUIVALENTS
Asat As at As at
Particulars 31st March, 2018 31st March 2017 April 1 2016
Rs. Rs. Rs.
(As Certified by the Management)
Cash on hand TA0463 281416 301,524
TOTAL A 720,463 281,416 301,924
Balances with Banks S856,747 1,388,962 1,846,326
TOTALE 9 .B56,747 1,588,962 1,846,326
Fixed Deposits with Bank 10,663,012 108,000,000 10,000,000
TOTALC 10,665,012 18, OO0, 000 1L, D00, 000
TOTAL (A+B+C) 71,242,222 11,870,378 12,148,250
NOTE 12 LOANS .
Asal . Asat As at
TOTAL F1st March, 2018 st March 20017 April 1 2016
Rs. Rs. Rs.
Deposits with Government Authorities 20,926,392 7,216,741 11,452,549
TOTAL 20,926,392 7,216,741 11,452,550




ABHISHEK STEEL INDUSTRIES LIMITED
Motes on Financial Statement for the Year ended 31st March, 2018

MNOTE 13 OTHER CURRENT ASSETS

As at As at As at
Particulars 315t March, 2018 st March 217 April 1 2016
Rs. Rs. Rs,
Advances for Raw Materials '

- Tor Related Parties 64,564,074 FRTT4Y -

- Ter Cthers 1,032,595 1,054,464 3,727,111
Advances for Stores, Consumables and Expenses 12.346,016 30BATS 4081675
Staff, Tour & Imprest advances 118,093 46,237 137,988

TOTAL 78,060,778 81,893,326 7,946,774
MNOTE 14 EQUITY SHARE CAFITAL
As at Asat As at
Particulars 315t March, 2018 31st March 2017 April 12016
Rs. Rs. Rs.
Authorised:
R, 00,000 {12, B0L00,000) Equity Shares of Rs, 10/- each G, 000,000 Sk UL DO 8000, 000
94, 000,000 94, 000, 000 8,00, D0
Issued, Subscribed & Paid-up Capital:
BB T (PUY.78.67,050) Equity Shares of Rs, 10/- each B7E15,070 B7 R15,000 TH 60,500
TOTAL A7.815,070 87 R15,070 78,670,500
Note 14 i The Company has only one class of Share referred to as equity shares having a par'value of Rs. 10/ -, Each holder of
equity shares is entitled to one vole per share,
MOTE 14a RECONCILIATION OF THE NUMBER OF EQUITY SHARES
Reconciliation of the number of shares outstanding at the
beginning and at the end of the year:
Mo of Equity shares outstanding at the beginning of the year 8,781,507 7867050 7867 050
Mo of Equity shares outstanding at the end of the year H,781.507 8,781,507 7867050
NOTE 14b NUMBER OF SHARES HELD BY FACH SHAREHOLDERS HOLDING MORE THAN 5%
SHARES IN THE COMPANY
Particulars
Number of sharesas at | Number of shares as at | Number of shares as at
* 31st March, 2018 31st March, 217 31st March, 2018
Equity Shares:
Rajesh Agrawal on behalf of Rajesh Agrawal HUF #02,236 62,236 6805
Escort Finvest Private Limited 3,185,000 3,185,000 36.27%
Ramanand Agrawal on behalfl of Ramanand Agrawal HUF - - (L.00%
Hamanand Agrawal 547,962 347,962 6.24%
Mahamaya Steel Industries Limited 2,788,200 2,788,200 31.75%
Mahalaxmi Technocast Limited ) 750,950 750,950 4 H.55%




ABHISHEK STEEL INDUSTRIES LIMITED
Motes on Financial Statement for the Year ended 31st March, 2018

NOTE 15 OTHER FQUITY

As at As at As at
Particulars 31st March,2018 31st March 2017 April 12016
Rs. Rs. Rs.
 |Securities Premium Account:

Opening Balance 163,362,500 163362 500 163,362,500
Add: Transter from Profit & Loss Account - -

TOTAL A 163,362,500 163,362,500 163,362,500
Capital Reserve
Opening Balance 17,825,799 - -
r\dd:.( apital Reserve generated on Merger of Raipur Ferro Alloys Lid, i 1785799 i
& Rajosh Re-rollers Lid.

TOTALB 17,825,799 17,825,799 z
General Reserve:
Orpening Balance 9,724,858 9,724 858 9,724,854
Add: Transter from Profit & Loss Account - -

TOTALC 9,724,858 9,724 858 9,724,858
Surplus(Profit and Loss Account):
Opening Balance {112,885,751) {30,541,124) 39,645,275
Less:- Adjustment on Account of earlier Years Depreciation, written off
amount of Product Development Expenses and earlier vear Losses of
Raipur Ferro Alloys Lid. & Rajesh Re-rollers Lid. s {19,950,553) -
Add: Profit/ {Loss) for the period (4.471,960) (62,354,074) {70,186,34949)
Loss: Transfer to General Reserve - - -

TOTALD {117,357,711) {112,885,751) (30,541,124)

TOTAL (A+B+C+D) 73,555,446 78,027,404 142,546,234
L




ABHISHEK STEEL INDUSTRIES LIMITED

Motes on Financial Statement for the Year ended 31st March, 2018

NOTET6 BORROWING

As at Asat Asat
Particulars 31st March, 2018 31st March 20017 April 12016
___Rs. Rs. Rs.
Secured Loan
HOFC Bank (Commercial Equipment Loan) 576,089 1,275,343 ]
Unsecured Loan
ANTRIKSHA COMMERCE PVT.LIMITED {LI/1) 3,400,000 = -
ESCORT FINVEST PYVT.LIMITED{U /1) L0000, 000 200,000,000 T OO0
RAJESH AGRAWAL {LI/L) 18,000,000 18,000,000 .
EAMANAND AGEAWAL(L/L) % 4,500,000 -
REKHA AGRAWAL (U/L) 4,000,000 4,000,000 -
55,976,089 47,775,343 15,000,000
NOTE17 BORROWINGS
Asat As at As at
Particulars 31st March,2018 31st March 2017 April 12016
Rs. Rs. Rs.
HOFC Bank (Commercial Equipment Loan) ‘ L6550
Cash Credit Facilities Andhra Bank® 99,419,973 96,927 741 100,659, 193
Letter of Credit facilities of Andhra Bank: 649,260,602 83556477 97.6001,533
Anddhra Bank
* {The above facilities are secured by hy pothecation of Raw Material,
Finished Goods, Stores 8 Spares and other Curment Assets of the
Company and personal puarantees of directors)
TOTAL 168,680,575 180,484,218 200,115,735

“There is no defuall in payment of interest and principal for t




ABHISHEK STEEL INDUSTRIES LIMITED
Motes on Financial Statement for the Year ended 31st March, 2018

NOTE 18 TRADE PAYABLES

As at As at Asat
Particulars S1st March,2018 st March 2017 April 1 2016
Rs. Rs. Rs.
Creditors for Raw Material and Stores
Related Party 154,050,522 148,977,056 102,471,565
Mhirs 7 460,380 10,239,717 36449, 72
Creditors for Services and Expenses 4,066,025 4,789,490 48,443,901
TOTAL 165,576,927 164,006,263 154,565,192
Micro, Small and Medivm Enterprizse; Under the Micro, Small and Medium Enl-@rprbx- D?'\r:?tnprnunt Act, 2006 ("the Act’),
certain disclosures are required to be made relating 1o Micro, Small and Medium Enterprises, The company has identified the
supplier coveresd under the Act and auditor has relied on the same. Based on the information available with the company
following disclosure as under:
As at Asat Asat
31st March, 2018 3st March 2017 April 12016
Rs. Rs. Rs.
Principal amount due and outstanding as at 1,542,482 484,282 575414
Interest due and Unpaid as at Nil Ml Nil
Interest paid to Supplier Mil Mil Mil
Payment made to the supplier beyond the appointed day during the
ysar Mil Mil Mil
Interest doe and pavable for the period of delay il Mil Nil
Interest accrued and remaining unpaid as at 31% March 2017 Mil Ml Mil
Amount of further interest remaining due and payable in succeeding
VEars Nil Nil Nil
NOTE 19 OTHER FINANCIAL LIABILITIES
As at As at As at
Particulars 31st March, 2018 31st March 2017 April 1 2016
Rs. Rs. Rs.
Current maturities of Long term Loan - 197,504 -
Other Pavable 121475 155,400 15,018,158
TOTAL 121,475 352,504 15,018,158
MOTE 20 OTHER CURRENT LIABILITIES
As at Asat Asat
Particulars 31st March, 2018 31st March 2017 April 1 2016
Rs. Rs. Rs.
Advances from Custonmers
Related Party 122,856,627 91,952,298 104,025,385
Others 21,689,897 15,006,268 33,875,510
TOTAL 145,546,524 106,958,566 137,500,595
NOTE 21 PROVISIONS
As at As at As at
Particulars 31st March, 2018 31st March 2017 April 12016
Rs. Rs. Rs.
Provision for Emplovees' Salary & Related Ex penses B89 285 4032572 . 3,334,780
Provision for Statutory dues TARE 133 16,545.620 “17.274.317
Other Provisions . B30
TOTAL 11,277,418 20,579,048




ABHISHEK STEEL INDUSTRIES LIMITED
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NOTE 22 REVENUE FROM OPERATIONS

For the year ended on For the year ended on
Particulars 31st March, 2018 31st March 2017
Rs. Rs.
Sale of products
Interunit Transfer - 160,753,779
Cutside Sale 1,023, 266,554 1,291,302,848
Conversion Income 524,16l 9,495,024
Less:
VAT & C5T - 28,529,201
Interunit Transfer - 160,753,779
TOTAL 1,023,790,714 1,271,968,671
NOTE 23 - OTHER INCOME
For the year ended on For the year ended on
Particulars 31st March, 2018 31st March 2017
Rs. Rs.
[nterest Income 138,240 502,314
Coowt. Grants - -
Other Non Operating Income 32,925,806 2,700,219
TOTAL 3,244,046 3,301,533
NOTE 25 (INCREASE) f DECREASE STOCKS OF FINISHED GOODS
For the year ended on For the year ended on
Particulars 31st March, 2018 F1st March 2017
Rs. Rs.
Stock (At Commencement)
Finished goods 132,681,380 140,680,084
Stock (At End)
Finished groods 49,704,057 132,681 389
(Increase)/ Decrease In Stock Of Findshed Goods 82,977,332 7,998,695
(Increase)/ Decrease In Stock Of Provision for Excise Duty 14.661,578 H61,240
(Increasel/Decrease In Stock Of Finished Goods 68,315,754 8,959,935
MNOTE 26 EMPLOYEE BENEFIT EXPFENSE
For the year ended on For the year ended on
Particulars 31st March 2018 31st March 2017
Hs. ' Rs.
Office Salaries 3,744,265 6,50, 004
Staff wolfare expenses 2A25,508 943,603
TOTAL 6,369,773 7,444 697
MNOTE 27 FINANCE COSTS
: For the year ended on For the year ended on
Particulars 31st March 2018 st March 2017
Rs. . Rs.
Interest Expense 30,507 920 33,958,254
Bank Charges 3431,242 3,950,507
TOTAL 33,939,162 37,908,781
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 NOTE 24 - Value of imported and indigenous raw materials, spare parts and components consumed:

For the year ended For the year ended
March, 2018 March, 2017
Partiouiiie on 31st on 31st h,
Value (Rs.) (%) Value (Rs.) (%)
Raw Materials Consumed
Imported - & - -
Indigenously obtained 846,845,622 100000 927,691,296 100,00
Sub-Total (a) 846,845,622 100.00 927,691,296 100.00
Spare Parts and Components Used
Imported® - < 305,602 0.35
Indigenously obtained 20,391,615 100,00 86,660,378 49 a5
Sub-Total (b} 20,391,615 100.00 86,965,980 100.00
Total {a+b) 867,237,236 1,014,657,276
*Value includes full landed cost
24A - CIF Value of Imports
For the year ended on | For the year ended on
Particulars 31st March, 208 31st March, 2017
Rs. Rs.
Raw materials - -
Components and Spare Parts* - 305,602
Total - 305,602
* Value includes expenses incurred up to the port
Note 24b - On Raw materials, goods purchased and Work in Progress
Blooms & Billets Sponge Irony Pig Iron and Scrap
{Rolling Mill division) (SM5 Division)
For the year ended on | For the year ended on | For the year ended on | For the year ended on
Particulars st March, 208 31st March, 2017 31st March, 208 31st March, 2017
Rs. R i Rs. Rs.
Raw Material Op. Stock 52,345,064 138,851,631 319,855 887,299
Furchases during the year 858,242,514 804,750,545 - 196,614,826
Consumption 840,523,767 851,257,112 319,835 197,182,269
Raw Material CIL. Stock 64,061,811 52,345,064 - 319,855
Gross Consumption (Consolidated) 846,845,622 1,088,439381
Less: Inter unit Transfer . - 160,748,085
Net Consumption (Exclusive of
Captive Consumption) 846,845,622 927,691,296 =
7
N
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NOTE 28 OTHER EXPENSES
For the year ended on | For the year ended on
Particulars 31st March, 2018 31st March 2017
Rs. Rs.
A. Manufacturing Expenses
Power and Fuel 17,259,892 122,359,749
Workers' Salaries, wages and other Benefits 22,720,502 14,950,739
Contribution to Provident Fund & ESIC 1,295,916 BE2,U83
Consumption OFf Stores & Consumables 20,391,615 86,965,980
Water charges 36,352 352,704
Repairs and maintenance -
Machinery 73,600 174,476
Building & Others 25,512 58,372
TOTAL A 61,803,388 225,545,003
B. Administrative, Selling & Distribution Expenses
Rent, Rates & Taxes , 235,503 128,974
Directors Bemuneration 4,200,000 4,200,000
Legal & Professional Charges 1,014,082 762,078
Travelling & Conveyance 35,366 39,422
Telephone Expenses 78,004 135,276
Auditors Remuneration: Statutory 400,000 200,000
Other Administrative Expenses 800,308 1,130,051
Selling & Distribution Expenses 1,524,236 1,647,270
TOTALB 8,287,500 8,243,071
TOTAL (A+B) 70,090,887 233,788,074
NOTE 28A PAYMENT TO AUDITORS
For the year ended on | For the year ended on
Particulars 31st March, 2018 31st March 2017
Rs. Rs.
Statutory Audit fees 400,000 200,000
Internal Auditor “ i
TOTAL « 400,000 200,000
1 NeN
. H it : ':/ ’ :._' : IIIIII-
RAMuR :}'IJ




ABHISHEK STEEL INDUSTRIES LIMITED
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NOTE 29 EXCEPTIONAL ITEM

For the year ended on | For the year ended on
Particulars 31st March,2018 31st March 2017
Rs. Rs.
Prior Period Income /{ Expenditure) {1,000} (111,280)
Profit/(Loss) on Sale of Shares . (6,650,000} 3,032,700
TOTAL (6,651,000) 2,921,420
NOTE 30 EARNING PER EQUITY SHARE
Asat As at
Particulars 31st March, 2018 st March 2017
Rs. Rs.
Met profit available for Equity Share Holder 15,728,652 (64,323,877)
Weighted Average Number of equity shares outstanding 7,867,050 7 867,050
during the yvear
Mominal Value of equity shares 10 10
Earning Per shares( Basic\, Diluted) 2.00 {8.18)
NOTE 31 CONTIGENT LIABILITY
Ai. at As at
Particulars 31st March, 2018 31st March 2017
Rs. Rs.
Excise Duty & Income Tax liabilities under appeal & 486,457,959 486,457 989
adjudication along with liability
Corporate  Guarantees given for advances of a body 572,206,000 572,206,000
corporate{related parties)
.rr/( /’f— "x‘i;_-.. L
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NOTE 32 RELATED PARTY DISCLOSURE

Disclosure of transactions with related parties, as required by Accounting Standard - 18 "Related Party Disclosures” has been sel-out
in a separate statement annexed to this schedule, Related parties as defined under Clause 3 of the Accounting Standard have been

identified on the basis of representations made by Key Managerial Personnel and information available with the Company.
A) Name of the related party and nature of relationship where control exists:

Mature of Relationship Mame of Related Party

1. Shr Ramanand Agrawal
2 Shri Rajesh Agrawal
3. 5mt. Rekha Agrawal
4. Shri Rishikesh Dixit

AL Key Managerial Persons

Y

B. Relatives of Key Managerial Persons . Rajesh Agrawal HUF

. Shri Anand Agrawal

2

. Mahamava Steel Industries Limited

. Shree Shyam Sponge & Fower Limited

. Antriksh Commerce Private Limited

. Callidora Traders Private Limited

. Mark Vision Multi Services Private Limited
. Devi lron & Power Private Limited

. Mahalaxmi Technocast Limited

. Escort Finvest Private Limites

. Enterprise over which Key management
and their relatives exercise significant
influence with whom transactions have
taken place during the yvear

08 W] O W e D g =

CAPITAL MANAGEMENT
The Company adheres to a robust Capital Management framework which is underpinned by the
fullowing guiding principles;
Maintain financial strength to attain AAA ratings domestically and investment grade ratings internationally.

Ensure financial flexibility and diversify sources of financing and their maturities to minimize lguidity risk while
meeting investment requirements,

Proactively manage group exposure in forex, interest and commodities to mitigate risk to earnings.

Leverage optimally in order to maximize shareholder returns while maintaining strength and Nexibility of the Balance
sheet.

This framewaork is adjusted based on underlying macro-economic factors affecting business environment, financial

The gearing ratio at end of the reporting period was as follows, Amount In Rs

As at 31st As at 1st
Particulars As at 31st March, 2018 Mareh,2017 April, 2016
Mon-Current Lialalities [Other 55,976,088.57 47,775,343.00 18,000,000.00
than D¥TL)
Current maturities of Long 197,504.00
Term debits
Short-term Borrowings 168,680,575.40 180,484, 218,00 200,115,735.44
Gross Debt 224 656,603,97  228,457,065.00 218,115,735.44
Cash and Cash Equivalents . 21,242,222 36 11,870,378.00 12,148,250.00
MNet Debt (A) 203,414,441.61  216,586,687.00 205,967 485,44
Total Equity (As per Balance 161,370,516.97 165,842 476,00 221,216,733.70
Sheet) (B)
Net Gearing (A/B) 1.26 1.31 0.93

o 1;:1 "
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32({H) Related Party Transactions during the year 2017-15:

(Rs. In Lacs)

Related Party Transactions

Associates

Key Managerial
Person

Relatives of Key
Managerial Person

Enterprises where
KMP or their
relatives hold

sigmificant
influence

Sale of Finished Goods/Fixed assets

Devi Irom and Power Private Limited
Shree Shyam Sponge & Fower Limited
Mahamaya Steel Industries Limited

Mahalaxmi Technocast Limited

497

110308

ll.54

Purchase of Raw Materials

Drevi Iron and Power Private Limited
Shree Shvam Sponge & Power Limited
Mahamaya Steel Industries Limited

Mahalaxmi Technocast Limited

11444

3,363,95

4,176,586

Conversion Income Received

Mahamava Steel Industries Limited

524

Managerial Remuneration

Smil, Rekha Agrawal

Shri Rishikesh Dixit

MO0

12.00

Transportation Charges

Shri Rajesh Agrawal (HUF)

15.000

Interest Paid

Mahalaxmi Technocast Limited

Antarikha Commerce Pyb Lid.

115,440

Inspection Charges

Mahalaxmi Technocast Limited

0.00

Unsecured Loans Received / Taken

Shri Rajesh Agrawal

Sml. Rekha Agrawal

Shri Ramanand Agrawal  *

Escort Finvest Pvie Lid.

Antarikha Commerce Pyt Lid,
Marckvision Multi Services Pyt Lid,

Tk
TR |
3500

Unsecured Loans Given

Marckvision Multi Services Pyt Lid,
Antriksha Commerce Pyt Limited
Shri Ramanand Agrawal

1.0

Corporate Guarantees

Diewvi Irom and Power Private Limited




C) Outstanding Balances:

Deescription Outstanding Balance (Rs. In Lacs)
Debit(Credit) Debit{(Credit)
3lst March 2018 st March 2017

1. Associates

2. Key Managerial Person

1. Shri Ramanand Agrawal - -

2 Shri Rajesh Agrawal 180,00

3. 5mit. Rekha Agrawal 41.12

4. Shri Rishikesh Dixit . {0,300
3. Relatives of Key Managerial Person

1. Rajesh Agrawal HUF (.62 -

2 Shr Anand Agrawal - -
4. Enterprise over which Key management and their relatives exercise significant

influence with whom transactions have taken place during the year

1. Mahamaya Steel Industries Limited 1. 238,57 (1040.25)
2. Shree Shyam Sponge & Power Limited e -

3. Antriksh Commerce Private Limted 3400 -

4. Callidora Traders Private Limited ; - .

5. Mark Vision Multi Services Private Limited (04 802
. Dewvi lron & Power Private Limited 645,64 (283,35)
7. Mahalaxmi Technocast Limited 1,540,51 (741,37
8. Escort Finvest Private Limited 300,00 {180,000




34 FINANRCIAL INSTRUMENTS
All financial instruments are initally recognized and subsequently re-measured at fair value as

Fair Value measurement

hierarchy:
{In Rs Lalkhs)

As at 31st As at 1st
Particulars As at 31st March, 2018 prarch,2017 April 2016
Financial Assets
At Amortised Cost
Trade Receivables : -
Cash and Bank Balances
Loans - . =
Other Financial Assets - " =

At FVTPL
Investments ; : a

At FVTOCI s
Investments - - -

Financial Liabilities

Borrowings .

Trade Payables - . -
Other Financial Liabilities - = 3

Forelgn Currency Risk:
No Exposure Lo foreign currency

Commodity Price Risk
Commuodity price nsk anses due to fluctuation in prices of raw material. The company has a risk management
framework mimed at prudently managing the risk ansing from the volatihify in raw material prices and freight

The company’'s commodity risk is managed centrally through well-established trading operations and control
processes, In accordance with the risk management policy, the Company carefully caliberates the timing and the
quantity of purchase
Credit Risk

Credit risk is the risk that a customer or counterparty to a financial instrument fails to perform or pay the
amounts due causing financial loss to the company, Credit risk arnses mainly from the outstanding receivables
from customers,

The company has & prudent and conservative process for managing its credit risk arising in the course of its
business activities. The credil ratings/ market standing of the customers are evaluated on a regular basis,

Liquidity Risk

Lagquidity risk arises from the Company's mability to meet its cash flow commitments on time, Prudent lguidity
risk management implies maintaining sufficient stock of cash and marketable securities . The Company
maintains adequate cash and cash equivalents alongwith the need based credit limits to meet the louidity needs,
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NOTE 35 NOTES ON ACCOUNTS
{A) Parties’ accounts are subject to confirmation, Consequential effects adjustment, presently unascertainable, will be provided as and

when confirmed.
(B) Trade Receivables, Loans & Advances and Deposits include certain over due accounts. Balances in the accounts of certain debtors,

loans and advances required to be confirmed / reconciled. However, in the opinion of the Board, all current assets, loans and

advances would be realized in ordinary course of the business at the value as stated.

{C} In the opinion of the Board, the provision for depreciation and all known liabilities is adequale and not in excess of the amount
reasonably necessary.

(D) Provision for gratuity has been made on the basis of estimabtion without any acturial valuation, Company following cash basis
method for settlement of gratuity liability related to emplovees,

(E) The information nquired to be disclosed under the Micro, Small and Medium Erltilrpriseﬁ Dm.'eh}pmi-nt Act, 2006 has been
determined to the extent such parties have been identified on the basis of information available with the Company. There are no over

dues to parties on account of principal amount and / or interest and accordingly no additional disclosures have been made

(F) Separate sepment wise reporting is not called for in view of the fact that entire revenue of the Company is from structural
manufacturing and all business activities are in India only

(G) During the year, an amount of Bs. 6826 lakhs, Current Assets (Deferred Product Development Expenses) received from the
amalagamated company has been written off fully, considering the erosion in value and having no future economic benefil to the
company and the same has been transferred to the Accumulated Profit and loss account of the eariler years,

(H ) Figures of the previous year have been reworked, rearranged/regrouped and reclassified wherever considered necessary.
Accordingly, the amount and other disclosures for preceding year are included as an integral part of current year's financial statement
and are to be read in relation to the amount and other disclosures relating to current year. The figures in financial statements are
rounded off to the nearest rupees,

See accompanying Notes 1 to 36 forming part of the Financial Statements.
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