MAHAMAYA STEEL INDUSTRIES LIMITED
Regd. Office : B-8 & 9, Sector C, Urla Ind. Area, Sarora, Raipur (C.G.) 493 221

Statement of Audited Results for the Quarter and for the year ended on 31/03/2016

Part-1
Standalone Consolidated
(Rs. In lacs) (Rs. In lacs)
SL. Darticilizs Quarter ended / Year to Date Previous Year| Year ended
No. Ended
31.03.2016 31.12.2015 31.03.2015 31.03.2016 31.03.2015 31.03.2015 31.03.2016
(Audited) (Unaudited) | (Audited) - (Audited) (Audited) (Audited) (Audited)
{1} {2} {3} {4} {5} {6} {7} 8} {9}
1 |Income from Operations -
B NEal R T Posations 6,233.32 7,984.23 9,192.36 30,926.31 29,145.41 29,145.41 30,926.31
(Net of excise duty) .
b. Other Operating Income d S il = 2 2 =
Total income from Operations (net) 6,233.32 7,984.23 9,192.36 30,926.31 29,145.41 29,145.41 30,926.31
2 |Expenditure
a. Cost of Material Consumed 3,839.35 5,805.26 7,443.17 22,308.44 21,018.51 21,018.51 22,308.44
b. Purchase of Traded Goods - . s i - g L
¢.{Changss in inventories of finished goods, 355.20 55043 (683.76) 367.96 60.77 60.77 367.96
work-in-progress and stock-in-trade
d. Employee Benefit Expenses 162.22 90.42 477.47 573.19 550.20 550.20 573.19
e. Depreciation and amortisation expense 157.38 173.34 275.02 665.69 670.32 670.32 665.69
f. Other Expenditure 1,730.86 1,808.23 1,358.05 7,629.68 5,910.66 5,910.66 7,629.68
Total Expenses 6,245.01 8,427.68 8,869.95 31,444.96 28,210.46 28,210.46 31,444.96
3 |Profit/(Loss) from Operations before Other Income,
Finace Costs and Exceptional Items (1-2) (11.69) (443.45) 322.41 (518.65) 934.95 934.95 (518.65)
4 |Other Income (1.43) 25.93 42.32 111,19 116.56 116.56 111,19
8| oyl vl oo imary ekl et Do (13.12) (417.52) 364.73 (407.46) 1,051.51 1,051.51 (407.46)
finance costs and exceptionalitems(3+4)
6 |Finance Costs 239.70 226.87 279.49 944.73 752.64 752.64 944.73
s e et (252.82) (644.39) 85.24 (1,352.19) 298.87 298.87 (1,352.19)
costs but before exceptional items (5+6)
8 |Exceptional Iftems 75.72 7.22 (13.19) 154.23 ~26.05 26.05 154.23
9 [Profit/ Loss from Ordinary Activities before tax (7+8) (177.10) (637.17) 72.05 (1,197.96) 324.92 324.92 (1,197.96)
10 [Tax Expense 327.40 $ 25.12 327.40 112.78 112.78 327.40
L gi‘l ;"’f’” REGStomi Ordl ity S tivitiestatier Aax (504.50) (637.17) 46.93 (1,525.36) 212.14 212.14 (1,525.36)
12 | Extra Ordinary Itmes (Net of Tax expense) - g 3 g 5 = -
13 | Net Profit/ (Loss) for the Period (11 + 12) (504.50) (637.17) 46.93 (1,525.36) 212.14 212.14 (1,525.36)
14 |Share of Profit / (loss) of associates * = : = 2 2 : 0.04
15 |Minority Interest* ! G 2 2
16 [Net Profit / (Loss) after taxes, minority interest and
share of profit / (loss) of associates (13 + 14 + 15) * (504.50) (637.17) 46.93 (1,525.36) 212.14 212.14 (1,525.32)
LA R e S0 R s atiie shase 1,357.04 1,357.04 |  1,357.04 1,357.04 1,357.04 1,357.04 1,357.04
shall be indicated)
18 |Reserve excluding revalu.atmn reserve as R ) A 6,389.97 7,915.33 7,915.33 6,771.78
per balance sheet of previcus accounting vear
19 |() Earning Per Share (before extraordinary items) (of /
Rs. 10/-_each) (not annualised)
(a)  Basie (3.72) (4.70) 0.35 (11.24) 1.56 1.56 (11.24)
(b) _Diluted (3.72) (4.70) 0.35 (11.24) 1.56 1.56 (11.24)
(i) Earning Per Share (after extraordinary items) (of
Rs. 10/- each) (not annualised)
(a)  Basic (3.72) (4.70) 0.35 (11.24) 1.56 1.56 (11.24)
(b) _ Diluted (8.72) (4.70) 0.35 (11.24) 1.56 1.56 (11.24)

Note : 1. Being the first year of consolidation, previous year comparitives figures have not been provided.
2. Quarterly amount of Reserves is separately not computed

Date: 28.05.2016
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MAHAMAYA STEEL INDUSTRIES LIMITED
Regd. Office : B-8 & 9, Sector C, Urla Ind. Area, Sarora, Raipur (C.G.) 493 221
Statement of Assets and Liabilities as on 31/03/2016

Standalone Consolidated
SL (Rs. In lacs) (Rs. In Lacs)
No. Particulars As at Year Ended on As at Previous Year Ended on As at Year Ended on
< 31/03/2016 31/03/2015 31/03/2016
A |EQUITY AND LIABILITIES
1|Shareholder's fund
a) Share Capital 4,557.04 4,557.04 4,557.04
b) Reserves & Surplus 6,389.97 i 7,915.33 6,771.78
¢) Money Received against Share Warrants 5 ¥ 2
Subtotal - Shareholder's fund 10,947.01 12,472.37 11,328.82
2|Share Application Money pending allotment 3 = =
3|Minority interest £ e
4|Non-Current Liabilities
a) Long Term Borrowings i i 589.34 434.23 589.34
b) Deferred Tax Liabilities (Net) 945.61 618.21 945.61
¢) Other Long Term Liabilities = = 5
d) Long Term Provisions 40.28 45.85 40.28
Subtotal - Non Current Liabilities 1,575.23 1,098.29 1,575.23
5| Current Liabilities
a) Short Term Borrowings 6,280.42 ) 6,377.38 6,280.42
b) Trade Payables 691.55 : 403.94 691.55
¢) Other Current Liabilities 1,467.29 742.97 1,467.29
d) Short Term Provisions 83.77 827.09 83.77
Subtotal - Current Liabilities 8,523.03 8,351.38 8,523.03
TOTAL - EQUITY & LIABILITIES 21,045.27 21,922.04 21,427.08
B _|ASSETS
1|Non Current Assets
(a) Fixed assets 7,128.11 7,588.15 7,128.11
(b) Goodwill on consolidation * J 2 =
(c) Non-current investments 2,963.33 1,521.92 3,345.14
(d) Deferred tax assets (net) z 2 5
(e) Long-term loans and advances 1,800.45 1,568.38 1,800.45
(f) Other non-current assets = 2 5 g
Sub-total - Non-current assets 11,891.89 : 10,678.45 12,273.70
2| Current assets J
(a) Current investments s z =
(b) Inventories 3,700.89 4,753.97 3,700.89
(¢) Trade receivables 4,922.40 3,833.13 4,222.40
(d) Cash and cash equivalents 602.48 724.28 602.48
(e) Short-term loans and advances 376.66 1,739.16 376.66
() Other current assets 250.95 193.05 250.95
Sub-total - Current assets °9,153.38 11,243.60 9,153.38
TOTAL ASSETS 21,045.27 21,922.04 21,427.08
Note : Being the first year of consolidation, previous year comparitives figures have not been provided.
Notes :

1 The result have been reviewed by the Audit Committee in its meeting held on May 28, 2016 and approve by the Board of Directors in its meeting of date.

2 The above results are audited by the statutory auditor of the company.

3 The Company is eligible for electricity duty subsidy under the Industrial Policy of the State of Chhattisgarh. In this regard Company had already filed an
application to the CGM DIC and now CGM DIC had recommended same to Industry of Secretary along with all papers and documents which is well
progressed and is in final stage. Therefore there is reasonable certainty regarding ultimate collection of the same. So company has recognized it in books of
account in accordance with the accounting standards. During the current reporting period the company has recognized an amount of Rs.15.29 Lacs as
receivable in the said quarter and the amount comes to Rs.89.67 lac for the Quarter ended 31st December, 15.

4 The company has incurred loss during the year because inspite of stressed Market Conditions the Company has Produced 87457 MT of Blooms & Billets
against 69755 MT in F.Y.2014-15 envisaging an 10% increase in Capacity Utilisation. Similarly the Production of Rolling Mill was 91552 MT against 69109
MT in F.Y. 2014-15 envisaging an 9% increase in Capacity Utilisation. But the Market Prices of company's Products has decreased substantially resulting
in increase in Loss by Rs. 963.43 Lacs. During the year under review, the average Market Price of Blooms & Billets was Rs. 23219/ Per MT against Rs.
29754/- Per MT in F.Y. 2014-15, a decrease by 22%. Similarly the average Market Price of Structural Products was also decreased by 23% during the year
(Rs. 26888/- Per MT in F.Y. 2015-16 against Rs. 34847/- Per MT in F.Y. 2014-15).

5 The company has incurred loss during the year because Chhattisgarh State Power Distribution Co. Ltd. has increased rates of Power Charges and the prices
of Coal and Furnace Oil were also increased substantially resulting in increase in Loss by Rs. 473.92 Lacs. The total Power & Fuel Charges during the year
were Rs. 5334.76 Lacs against Rs. 3836.75 Lacs an increase by Rs. 1498.01 Lacs. Out of this Rs. 473.92 Lacs has resulted due to increase in Prices.

6 During the year under review the Banks and Financial Institutions has also increased their interest rates which also resulted in increase in Loss by Rs. 192.
09 Lacs.

7 The Company is having it business operationi in sturctural Manufacturing under a single segment.

8 Figures for the previous periods have been regrouped and reclassified to conform to the classification of the current period.wherever necessary.
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Independent Auditor’s Report

To the Members of
MAHAMAYA STEEL INDUSTRIES LIMITED

Report on the Standalone Financial Statements

1. We have audited the accompanying standalone financial statements of Mahamaya Steel Industries Limited (‘the
Company’). which comprise the balance sheet as at 31 March 2016 the statement of profit and loss and the cash flow
statement for the vear then ended, and a summary of significant accounting policies and other explanatory
information for the year then ended.

Management's Responsibility for the Standalone Financial Statements

2. The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013
(“the Act”) with respect to the preparation and presentation of these standalone financial statements that give a true
and fair view of the financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Aecounting Standards specified under Section 133 of
the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies: making judgments and estimates that are reasonable and prudenti and design. implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial statements that
give a fruz and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

3. Our responsibility is to express an opinion on these standalone financial statements based on our audit. We have
taken into account the provisions of the Act, the accounting and auditing standards and matters which are required to
be included in the audit report under the provisions of the Act and the Rules made thereunder. We conducted our
audit in gecordance with the Standards on Auditing specified under Section 143(10) of the Act. Those Standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

4 An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company's preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on whether the Company has in place an adequate
internal financial controls system over financial reporting and the operating effectiveness of such controls. An audit
also includes evaluating the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinton on the standalone financial statements.

n




(a)

(b)

(e)

(d)

(e)

()

(g)

Basis for Qualified Opinion

The company has recognised electricity duty receivable amount of Rs.1.05 erores(Note No.13& 25) by the way of
reversing electricity duty expenditure for the year: the company has not prowvided any sanction from the competent
authority (CSIDC)in the absence of any reasonable certamnty of the ultimate collection the receivable amount is not in
line with the Accounting Standard (AS-9)(Revenue Recognition) of ICAL. The company has been following the same
procedure for the earlier years which is having a cumulative effect of receivable balance of Rs. 8.82 crores.Had the
company would not been recognised the same receivable during the year, the loss of the company would have been
enhanced to the extent of Rs.1.05 crores and the cumulative reduction in the receivable (Current Assets) and share
holder's fund to the extent of 8.82 Crores for the year.

Qualified Opinion -

[n our opinion and to the best of our information and according o the explanations given to us, except for the effects of
the matters described in the Basis for qualified opinion paragraph above, the aforesaid standalone financial
statements give the information required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of affairs of the Company as at 31
March 2016 and its loss and its cash flows for the year ended on that date.

Emphasis of matters

We draw attention to the following matters in the notes to the financial statements:

Note No.18 (Other current assets) of the financial statement where the company had recognised receivable amount of
Rs.114.56 lakhs from one of its employee committed fraud during the earlier financial year. the company had filed a
legal suit againet the employee and the same is subject to judicial proceedings. The outcome of the ultimate
realization and the legal suit is not known at present.

Our opinien in not modified in respect of these matters.
Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central Government of India
in terms of sub-section (11) of section 143 of the Act, we give in the Annexure a statement on the matters specified in
the paragraph 3 and 4 of the Order, to the extent applicable.

As required by Section 143 (3) of the Act, we report that:

we have sought and obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit.

in our opinion proper books of account as required by law have been kept by the Company so far as it appears from our
examination of those books:

the balance sheet, the statement of profit and loss and the cash flow statement dealt with by this Report are in
agreement with the books of account: 1

Except to the para mentioned above, in our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014:

on the basis of the written representations received from the directors as on 31 March 2016 taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2016 from being appointed as a director in
terms of Section 164 (2) of the Act: and

With respect to the adequacy of internal financial controls over financial reporting of the company and the operating
effectiveness of such controls, refer to our separate report in Annexure-B' and

with respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the explanations
given to ust




the Company has disclosed the impact of pending litigations(Note-30) on its financial position in its financial

statements.
the Company has made provision. as required under the applicable law or accounting standards, for material

foreseeable losses, if any. on long-term contracts including derivative contracts. and
There has been no delay in transferring amounts, required to be transferred, to the Investor Education and Protection
Fund by the Company.

For, R.K.Singhania & Associates

_.._-I_-T:___.[;hnrtere'd Accountants
rm Redistxation No. 004435C
AV

p ,',.‘!;.‘w’
iar Singhania

Date: 28th May 2016
Place: Raipur



(1)
(a)

(b)

(e)

(i1

(111)

(iv)

(v)

(vi)

(vii)

(a)

(b)

Annexure "A" to the Independent Auditor's Report
The Annexure referred to in paragraph 7 of our Independent Auditors’ Report of even date to the members of the
Company on the standalone financial statements for the year ended 31 March 2016, we report that:

According to the information and explanations given to us the Company 1s 1n process of maintaining proper records
showing full particulars, including quantitative details and situation of fixed assets.

As explained to us the Company has a regular programme of physical verification of its fixed assets by which fixed
assets are verified in a phased manner over a period of three vears. In accordance with this programme, certain fixed
assets were verified during the year and no material discrepancies were noticed on such verification. In our opinion.
this periodicity of physical verification is reasonable having regard to the size of the Company and the nature of its
assets. -

According to the information and explanation given to us and on the basis of our examination of the records of the
company, the title deeds of immovable properties, as disclosed in Note'11 on the fixed assets to the financial
statements are held in the name of the company.

(a) According to the information and explanations given to us the company has been physically verified the inventory
(except stock lying with third parties) at reasonable intervals during the year. In respect of inventories lying with
third parties, these have substantially been confirmed by them.

(b) According to the information and explanations given to us the procedures of physical verification of inventory
followed by the management is reasonable and adequate in relation to the size of the company and the nature of the
business.Further the discrepancies noticed in our physical verification of inventory as compared to books of accounts
were not material.

According to the information and explanations given to us the Company has not granted loans to the bodies corporate
covered in the register maintained under section 189 of the Companies Act, 2013 (‘the Act). Accordingly, paragraph
3(iii) of the order is not applicable during the year.

The company has not granted any loans, investments, guarantees and securities granted in respect of which the
provisions of section 185 & 186 of the Ac¢t are applicable and hence not commented thereon.

According to the explanation and information given to us, the Company has not accepted any deposits within the
meaning of section 73 to 76 of the Act and the rules framed thereunder to the extent notified during the year.

The Central Govt. has prescribed maintenance of cost records under section 148(1) of the Companies Act 2013 in
respect of manufacturing activities of the company. We have broadly reviewed the accounts and records of the
company in this connection and are of the opinion that prima facie, the prescribed accounts and records have been
made and maintained. We have not, however, made a detailed examination of the same.

According to the information and explanations given to us and on the basis of our examination of the records of the
company, the company is regular in depositing the undisputed statutory dues including provident fund, employee's
state insurance, income tax, sales tax, wealth tax, service tax, duty of customs, duty of excise, value added tax, cess
and any other statutory dues with the appropriate authorities. And there is no arrear of outstanding statutory dues at
the last day of the finaneial year concerned for a period of more than six months from the date they became payable.

According to the information and explanations given to us, the disputed amounts payable in respect of provident fund,
income tax, sales tax. wealth tax, service tax, duty of customs, value added tax, cess and other material statutory dues
aggregating to Rs.1127.62 lakhs, that have not been deposited on account of matters pending before the appropriate
authorities are as under;




(viii)

(ix)

(x)

(x1)

(xii)

(xii1)

{xiv)

(xv)

(xvi)

S1.No |Name of the Statute |[Nature of the/Amount in|Period to which| Forum where dispute is
duties Lakhs the amount pending
relates

1 Sales Tax statute of|Sales\Comm.t 4.98 1990-91 Before the Hon'able High
the State ax Court of Chhattisgarh

2 Income tax Act. 1961 |Income tax 945.67 2013-14 ACIT, Raipur

3 Central Excise Act|Execise duty 18.39 2011-12 Assistant Commissioner,
1944 Raipur

E| Central Excise Act|Excise duty 5.79 2011-12 Additional Commissioner,
1944 Raipur

5 Central Excise Act|Excise duty 7.70 2013-14 | Commissioner (Appeal),
1944 Raipur

6 Central Excise Act|Excise duty 18.41 2014-15 Commissioner (Appeal),
1944 Raipur

7 Central Excise Act|Excise duty 9.91 2015-16 Assistant Commissioner,
1944 Raipur

8 Central Excise Act|Excise duty 0.10 2015-16 Superintendent (Tech),
1944 Raipur

9 Central Excise Act|Excise duty 116.67 2012-13 CESTAT New Delhi
1944
Total 1127.62

According to the records of the company examined by us and the information and explanation given to us, the
company has not defaulted in repayment of loans or borrowings to any banks, financial institutions or govt. Further,
the company does not have any debentures issued/ outstanding any time during the vear.

The company has not raised any money by way of initial public offer or further public offer (including debt
instruments) during the year. The company has obtained fresh term loan during the year and the same has been
mainly applied for the purpose for which these are obtained.

According to the information and explanations given to us, no material fraud on or by the Company has been noticed
or reported during the course of our audit.

According to the information and explanations given to us and based on our examination of the records of the
company, the company has paid/provided for managerial remuneration in accordance with the requisite approvals
mandated by the provisions of section 197 read with schedule v to the Act.

In our opinion and according to the information and explanation given to us, the company is not a nidhi company.
Accordingly, paragraph 3 (xii) of the Order is not applicable during the vear.

According to the information and explanation given to us and based on our examination of the records of the compa ny,
transactions with the related parties are in compliance with sections 177 and 188 of the Act wherever applicable and
details of such transactions have been disclosed in Note -31 to the financial statement as required by the applicable
accounting standard.

According to the information and explanation given to us and based on our examination of the records of the company,
the company has not made any preferential allotment or private placement of shares or fully or partly convertible
debentures during the year.

According to the information and explanation given to us and based on our examination of the records of the company,
the company has not entered into any non-cash transactions with directors or persons connected with them as
prescribed under section 192 of the Act. Accordingly, paragraph 3 (xv) of the Order is not applicable during the year.

The company is not required to be registered under section 45-TA of the Reserve Bank of India Act 1934 Accordingly,
paragraph 3(ovi) of the order is not applicable during the year.

Date: 28th May 2016
Place: Raipur




ANNEXURE "B" TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF MAHAMAYA STEEL INDUSTRIES LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section-3 of Section 143 of the Companies Aet, 2013
("the Act")

We have audited the Internal Financial controls over financial reporting of MAHAMAYA STEEL INDUSTRIES LIMITED
("the Company") as of March 31, 2016 in conjunction with our audit of the financial statemerits of the Company for the year
ended on the date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India (ICAI). These responsibilities include the design, implementation and
maintenance of adequate internal financial contrels that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based on
our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the "Guidance note") and the Standards on Auditing deemed to be prescribed under section 143(10) of
the Act, to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respect.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
systemn over financal reporting and their operating effectiveness. Our audit of internal finaneial controls over finanaal
reporting included obtaining an understanding of internal of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor's judgment, including the assessment of
the msks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the realibility of financial reporting and the preparation of financial statements for external purpose in
accordance with generally accepted accounting principles. A company’s internal financial control over finanecial reporting
ineluding those policies and procedures that (1) pertain to the maintenance of records that, in reasonable details, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company: and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statement.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may oceur and not be
detected. Also, projections of any evolution of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degreee of compliance with the palicies or procedures may deteriorate.




Opinion

In our opimion, the Company has, in all materal respects, an adequate internal financial controls system over financial
reporting and such internal financal controls over financial reporting were operating effectively as at March 31. 2016,
based on the internal controls over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For, R.K. Singhania & Associates
& j_'(_thaa_-,;_gred Aceountants

/{_, - _\'R._R'" D04435C
(1 ) y

Place Raipur .= ok - !

Date 28th May 2016
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Independent Auditor’s Report
To the Members of
MAHAMAYA STEEL INDUSTRIES LIMITED

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Mahamaya Steel Industries
Limited (the Parent Company’). its associates (collectively referred to as "the Group”) which comprise
the Consolidated Balance Sheet as at 31st March 2016, the Consolidated Statement of Profit and Loss
and the Consolidated Cash Flow Statement for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Consolidated Financial Statements

The Parent Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these consolidated
financial statements that give a true and fair view of the financial position, financial performance and
cash flows of the group in accordance with the accounting principles generally accepted in India.
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the group
and for preventing and detecting frauds and other irregularities: selection and application of
appropriate accounting policies: making judgments and estimates that are reasonable and prudent: and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the consolidated financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. '

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance aboul whether the financial statements are free from material
misstatement.




An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the consolidated financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
nternal financial control relevant to the Company's preparation of the consolidated financial
statements that give a true and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on whether the Company has in
place an adequate internal financial controls system over financial reporting and the operating
effectiveness of such controls. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates’made by the Company's Directors, as
well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the consolidated financial statements.

Basis for Qualified Opinion

The parent company has recognised electricity duty receivable amount of Rs.1.05 crores(Note No,13&
24) by the way of reversing electricity duty expenditure for the year: the company has not provided any
sanction from the competent authority (CSIDC)iin the absence of any reasonable certainty of the
ultimate collection the receivable amount is not in line with the Accounting Standard (AS-9)(Revenue
Recognition) of ICAL. The company has been following the same procedure for the earlier years which is
having a cumulative effect of receivable balance of Rs. 8.82 crores.Had the parent company would not
been recognised the same receivable during the year, the consolidated loss of the group would have
been enhanced to the extent of Rs.1.05 crores and the cumulative reduction in the receivable (Current
Assets) and share holder's fund to the extent of 8.82 Crores for the year.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, except
for the effeets of the matters described in the Basis for qualified opinion paragraph above, the aforesaid
consolidated financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India,
of the Consolidated state of affairs of the group as at 31st March 2016 and its Consclidated loss and its
Consolidated cash flows for the year ended on that date.

Emphasis of matters
We draw attention to the following matter in the notes to the consolidated financial statements:

Note No.18 (Other current assets) of the consolidated financial statement where the parent company
had recognised receivable amount of Rs.114.56 lakhs from one of its employee committed fraud during
the earlier financial year, the parent company had filed a legal suit against the employee and the same
is subject to judicial proceedings. The outcome of the ultimate realization and the legal suit is not
known at present.

Other matters

Our aforesaid reports under section 143 (3)(i) of the Act on the adequacy and operating effectiveness of
the internal financial controls over financial reporting in so far as it relates to one subsidiary compa ny
incorporated in India is based on the corresponding report of the auditor of the company. Our opinion is
not qualified in this matter.
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Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, to the extent applicable.

As required by Section 143 (3) of the Act, we report that to the extent applicable.:

we have sought and obtained all the information and explanations which to the best. of our knowledge and
belief were necessary for the purpases of our audit of the aforesaid eonsolidated financial statements.

In our opinion proper books of accounts as required by the law maintained by the parent company,
associate company included in the group including relevant records relating to the praparation of the
aforesaid consolidated financial statement have been kept so far as it appears from our examination of
those books and records of the above company and report of other auditors.

the Consolidated balance sheet, the Consolidated statement of profit and loss and the Consolidated cash
flow statement dealt with by this Report are in agreement with the books of account;

Except to the para mentioned above, in our opinion, the aforesaid Consolidated financial statements
comply with the Accounting Standards specified under Section 133 of the Act, read with Rule T of the
Companies (Accounts) Rules, 2014:

on the basis of the written representations received from the directors of the parent company as on 31
March 2016 taken on record by the Board of Directors of the parent company.and the report of the other
statutory auditor of the group, none of the directors of the group is disqualified as on 31 March 2016 from
being appointed as a director in terms of Section 164 (2) of the Act: and

With respect to the adeqacy of internal financial controls over financial reporting of the parent company,
its associates companies and the operating effectiveness of such controls, refer to our separate report in
Annexure-A' and

with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

the Consolidated financial statement disclosed the impact if any of pending litigations(Note-29) on its
financial position in its consolidated financial statements.

the Group in its consolidated financial statements has made provision, as required under the applicable
law or accounting standards, for material foresecable losses, if any, on long-term contracts including
derivative contracts. and

There has been no delay in transferring amounts, required to be transferred, to the Investor Education
and Protection Fund by the parent and associates Company.

For, R.K.Singhania & Associates
Chartered Accountants
Firm Registration No. 004435C

Date: 28th May 2016
Place: Raipur

{umar Singhania
\Partner
Memberzhip No. - 041880



ANNEXURE "A" TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF MAHAMAYA STEEL INDUSTRIES LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section-3 of Section 143 of the Companies

We have audited the Internal Financial controls over financial reporting of Mahamaya Steel Industries
Limited ("the Parent Company") its associates as of March 31, 2016 in conjunction with our audit of the
Consolidated financial statements of the Company for the yvear ended on the date.

-

Management's Responsibility for Internal Financial Controls

The Group's management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI). These responsiblities
include the design. implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and effcient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's infernal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Finaneial Controls Over Financial Reporting (the "Guidance note") and the Standards on Auditing
deemed to be prescribed under section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both isued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perfirm the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respect.

Our audit mvolves performing procedures to obtain audit evedence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporing included obtaining an understanding of internal of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of interrnal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company's internal finaneial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the realibility of financial reporting and the preparation of consolidated financial
statements for external purpose in accordance with generally accepted accounting principles. A company's
internal financial control over financial reporting including those policies and procedures that (1) pertain to
the maintenance of records that. in reasonable details, accurately and fairly reflect the transactions and
dispositions of the assets of the company: (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company: and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statement.




Inherent Limitations of Internal Finanecial Controls Over Finaneial Reporting

Because of the inherent limitations of internmal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evalution of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial contrel over financial
reporting may become inadequate because ol changes in conditions, or that the degreee of compliance with the
policies or procedures may deteriorate.

inion

In our opinion, the Group has, in all material respects, an adequate internal finaneial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2016, based on the internal controls over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For, R.K. Singhania & Associates

Place: Raipur
Date: 28th May 2016

M.N6, 041880
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STATEMENT ON IMPACT OF AUDIT QUALIFICATIONS (FOR AUDIT REPORT
WITH MODIFIED OPINION) SUBMITTED ALONG — WITH ANNUAL AUDITED
FINANCIAL RESULTS - STANDALONE

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2016
[See Regulation 33/52 of the SEBI (LODR) (Amendment) Regulations, 2016]

I. | S.No. Particulars Audited Figures | Adjusted Figures
(as reported before | (audited figures

adjusting for after adjusting for
qualifications) qualifications)

1. | Turnover/Total Income 31,191.73 31,191.73

2. | Total Expenditure 32,717.09 32,822.05

3. | Net Profit/ (Loss) (1,525.36) (1.630.32)

4. | Earnings Per Share (11.24) (12.01)

5. | Total Assets 21,045.28 20,163.02

6. | Total Liabilities (Other than Net Worth 12,700.32 12,700.32

7. | Net Worth 8.344.96 7.462.70

8. | Any other financial item(s) (as felt - -

appropriate by the Management)

I1. Audit Qualification
a. Details of Audit Qualification :

Regarding Electricity Duty Exemption
The company has recognized electricity duty receivable amount of Rs.1.05 crores(Note No.13&
25) by the way of reversing electricity duty expenditure for the year; the company has not
provided any sanction from the competent authority (CSIDC);in the absence of any reasonable
certainty of the ultimate collection the receivable amount is not in line with the Accounting
Standard (AS-9)(Revenue Recognition) of ICAL The company has been following the same
procedure for the earlier years which is having a cumulative effect of receivable balance of Rs.
8.82 crores.Had the company would not been recognised the same receivable during the year, the
profit of the company would have been reduced to the extent of Rs.1.05 crores and the cumulative
reduction in the receivable (Current Assets) and share holder's fund to the extent of 8.82 Crores
for the year.

¢

: BSP, BHEL, DGS&D, DMRC, SAIL, RIL, NTPC, SEBs, RDSO, CORE, ONGC, GAIL, EIL
: JOIST, CHANNEL, ANGEL, FLAT, ROUND, CROSSING SLEEPER BAR, BLOOM, BILLET etc.

APPROVED SUPPLIER OF
MANUFACTURERS



b. Type of Audit Qualification : Qualified Opinion

c. Frequency, of Qualification : Appearing third time (from the year ended 31* March, 2014).

d. For Audit Qualification where the impact is quantified by the Auditor
Management’s Views:

The Company is eligible for electricity duty subsidy under the Industrial Policy of the State of
Chhattisgarh. In this regard Company had already filed an application to the CGM DIC and now
CGM DIC had recommended same to Industry of Secretary along with all papers and documents
which is well progressed and is in final stage. Therefore there is reasonable certainty regarding
ultimate collection of the same. So company has recognized it in books of account in accordance
with the accounting standards.

e. For Audit Qualification where the impact is not quantified by the Auditor:
Not Applicable

III. | Signatories:

For Mahamaya Steel Ind,ustrtES an ed For Mah Steel Industries Limited

RajestrAgrawal (G Niraj sal - _

Managing Director. - - . i / Audit Committee Chairman St
. q‘:.‘ _l.r; v ' W [‘_.__ - S

For Mahamaya Steel Industries Limited For R.K. Singhania & Associates

Lharteled Accountants

Praveen Kumar Chavda
Chief Financial Officer

Place: Raipur

Date: 28.05.2016
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STATEMENT ON IMPACT OF AUDIT QUALIFICATIONS (FOR AUDIT REPORT
WITH MODIFIED OPINION) SUBMITTED ALONG - WITH ANNUAL AUDITED
FINANCIAL RESULTS - CONSOLIDATED

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2016
[See Regulation 33/52 of the SEBI (LODR) (Amendment) Regulations, 2016]

I. | S.No. Particulars Audited Figures | Adjusted Figures
(as reported before | (audited figures
adjusting for after adjusting for
qualifications) qualifications)
i Turnover/Total Income 31,191.73 31,191.73
2. | Total Expenditure 32,717.09 32,822.05
3. | Net Profit / (Loss) (1,525.36) (1.630.32)
4. | Earnings Per Share (11.24) (12.01)
5. | Total Assets 21.427.09 20,544.83
6. | Total Liabilities (Other than Net Worth 12,700.32 12,700.32
7. | Net Worth 8,726.77 7.844.51
8. | Any other financial item(s) (as felt - -
appropriate by the Management)

[I. | Audit Qualification

| a. Details of Audit Qualification :

Regarding Electricity Duty Exemption
The Parent Company has recognized electricity duty receivable amount of Rs.1.05 crores(Note
No.13& 24) by the way of reversing electricity duty expenditure for the year; the company has not
provided any sanction from the competent authority (CSIDC);in the absence of any reasonable
certainty of the ultimate collection the receivable amount is not in line with the Accounting
Standard (AS-9)(Revenue Recognition) of ICAIL The company has been following the same
procedure for the earlier years which is having a cumulative effect of receivable balance of Rs. 8.82

APPROVED SUPPLIER OF :

MANUFACTURERS

BSP, BHEL, DGS&D, DMRC, SAIL, RIL, NTPC, SEBs, RDSO, CORE, ONGC, GAIL, EIL
. JOIST, CHANNEL, ANGEL, FLAT, ROUND, CROSSING SLEEPER BAR, BLOOM, BILLET etc. §




crores. Had the company would not been recognised the same receivable during the year, the profit
of the company would have been reduced to the extent of Rs.1.05 crores and the cumulative
reduction in the receivable (Current Assets) and share holder's fund to the extent of 8.82 Crores for
the year.

b. Type of Audit Qualification : Qualified Opinion

c. Frequency of Qualification : Appearing third time (from the year ended 31% March, 2014).

d. For Audit Qualification where the impact is quantified by the Auditor
Management’s Views:

| The Parent Company is eligible for electricity duty subsidy under the Industrial Policy of the State

of Chhattisgarh. In this regard Company had already filed an application to the CGM DIC and now
CGM DIC had recommended same to Industry of Secretary along with all papers and documents
which is well progressed and is in final stage. Therefore there is reasonable certainty regarding
ultimate collection of the same. So company has recognized it in books of account in accordance
with the accounting standards.

e. For Audit Qualification where the impact is not quantified by the Auditor:
Not Applicable
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For Mahamaya Steel Indusir_ieéli;_tli ed For Mah I_ff;c_"'l_ Indusiries Limited
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Date: 28.05.2016






